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DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preterred Stock Dividend 


e I fs reguler quarterly dividend of One 

Doller Eighteen and Three-Quarter 
Cents ($1.183%%) per share on the 4%% 
cumuletive Preferred capite! stock of the 
compeny issued and outstending in the 
hands of the public has been cecared out 
of the surplus net earnings of the company 
for the quarter ending June 30, 1940 
payable July 1. 1940 to holders of such 
stock of record on the books of the com 
pany at the close of business June 7 1940 


Common Stock Dividend 


regular quarterly dividend of 

Forty Cents (40c) per shere on the 
Common capita! stock of the company is 
sued and outstanding in the hands of the 
public has been declared out of the surplus 
net earnings of the company for the quarter 
ending June 30, 1940, payeble June 
15, 1940, to holders of such stock of record 
on the books of the company at the close of 
business May 15, 1940. 


FRANK B. BALL, Secretary. 


May 8, 1940. 


4 
CHRYSLER DE SOTO 
DODGE PLYMOUTH 
4 


4 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 


DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of one dol- 
lar and twenty-five cents ($1.25) per 
share on the outstanding common 
stock, payable June 12, 1940, to 
stockholders of record at the close of 
business, May 15, 1940. 


B. E. HUTCHINSON 
Chairman, Finance Committee 


Sterling Products 
(Incorporated ) 


A regular quarterly dividend of 
95¢ per share and an extra divi- 
dend of 10¢ per share have been 
declared on the capital stock of 
this corporation, payable June 1, 
1940, to stockholders of record 
at the close of business May 15, 
1940. Checks will be mailed. 
Transfer books will not be closed. 


A. H. Dieso tp, 


May 2, 1940 President 


Newmont Mining 


Corporation 
Dividend No. 47 

On May 8, 1940 a dividend of Fifty cents 
per share was declared on the 531,646 
shares of this corporation now outstanding, 
payable June 17, 1940 to stockholders ot 
record at the close of business May 31, 1940 
A distribution of capital stock of the cor- 
poration at the rate of one share of the said 
stock for each share of the said stock now 
outstanding was also declared to be distrib- 
uted on or about June 28, 1940, to stock- 
holders of record at the close of business 
May 31, 1940. The new shares so distrib- 
uted will not be entitled to receive the cash 

dividend this day declared. 


H. E. DODGE, Secretary. 


/ 
4 
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CHAMPION 


of Star-Gazers 


They're building an eight-story 
telescope out at Mt. Palomar in Cal- 
ifornia. Its mirror, as you probably 
know, is 200 inches across... 
weighs 20 tons. 

' This gigantic optical device has 
a seeing distance, in miles, of —— 
well, put down a 6 followed by 21 
cyphers. For handy use the astrono- 
mers Call that distance one billion 
light years. 

¢ But a telescope is a great deal 
more than a huge mirror. Twice the 
size of any existing telescope this 
one required a mounting of entirely 
new design, which cast previous ex- 
perience into the discard. 


« Consider the fantastic require- 
ments: 500 tons of steel put together 
to tolerances as close as two one- 
millionths of an inch—so rigid its 
75 feet of length will not deflect 
more than seven hundredths of an 
inch—so flexible it can throw off an 
earthquake shock—so mobile it can 
be moved by the force of your breath. 
That is what it takes for the mount- 
ing of this telescope. 

e And of the few concerns having 
resources of men, plant and equip- 
ment even to think of such an 
undertaking, the Westinghouse 
Plant at South Philadelphia was 


given the nod—and went to work. 


e It was pioneering of the high- 
est order—practical science guiding 
meticulous skill in a project with 
six million dollars at stake. Many 
of the problems were utterly unique. 
For instance, the midday sun, beam- 
ing through skylights, could expand 
a 154-toa bearing enough to upset 
fine calculations, so a monstrous 
“sunbonnet” had to be devised to 
shade the mounting during con- 
struction. 


¢ When ready for use this mount- 
ing will provide three observation 
points within its structure—one will 
have an automatically self-leveling 
floor and spectrograph table, on 
ball bearings. A fourth observation 
point beneath the floor will be air 
conditioned and temperature-reg- 
ulated. 


e And this entire 500-tons of 
mobile structure will actually be 
floated on oil, requiring only 
1/650,000 of a horsepower to sweep 
it across the skies—one flea-power. 
We make small motors, but not that 
small, so a one-half horsepower 
motor will furnish the power. 


e This has been a thrilling task, 
even for a plant capable of turning 
out annually a million horsepower 
in turbines. The inconceivable ex- 
actions of the job, the mad combi- 
nation of gigantic mass with split- 
hair precision, imposed no unusual 
demands, for our own products reg- 
ularly called for just such extremes 
of size and accuracy. We feel an in- 
ward satisfaction in the knowledge 
that Westinghouse standards gen- 
erously encompass the decimal-to- 
six-points accuracy required by this 
champion of star-gazers. 


Aerosphere—1939. [Edited by 
Glenn D. Angle. Published by Air- 
craft Publications. 1420 pp. $15. If 
any single book could be called the 
“Trade Bible Of The Aviation In- 
dustry,” Aerosphere—1939 would 
warrant the honor. This monumental 
work—“twice as thick and four times 
as heavy as the New York Telephone 
book”—is the editing product of G. D. 
Angle, consulting engineer and tech- 
nical editor of Aero Digest, former 
engineer in charge of U. S. Army 
aircraft engine design and professor 
of mechanical engineering at Law- 
rence Institute of Technology. With 
such sponsorship, the volume carries 
authority as an aviation reference 
work. 

For those who enjoy statistics let 
it be reported that the 1,420 pages 
of this book contain 1,524 engine 
photographs and cross-sections of 
every aircraft engine ever designed 
together with performance data; 379 
photographs of every type of airplane 
currently being produced ; 152 miscel- 
laneous photographs. illustrations and 
decorative pieces; 274 pages of an 
international trade directory listing 
2,059 American and 4,528 foreign 
firms, their personnel and products. 
Furthermore, the book also contains 
63 pages of American and interna- 
tional aviation statistics. 

Although the statistical section and 
the domestic division of the trade di- 
rectory make the volume a valuable 
reference source for the industry ana- 
lyst or investor, the major appeal of 
the contents will be to the trade tech- 
nician and aeronautical student. 


x 


Commodities in Industry. Pre- 
pared and published by Commodity 
Research Bureau, Inc., 720 pp. $7.50. 
This is the second. edition of a year- 
book on commodities, and is a marked 
improvement over the 1939 issue. 
The number of commodities included 
has been increased from 47 to 75, 
among the newcomers being such im- 
portant items as aluminum, coal, 
gasoline, iron, leather, manganese, 
meats, milk, steel and sulphuric acid. 

The editors have succeeded in se- 
curing the active cooperation of the 


(Please turn to page 29) 
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NEW 
TRENDS 
CREATE 


Market performance as measured by the 


averages is colorless, but individual issues 


and certain stock groups have followed 


sharply defined trends. Large gains have 


not been limited to war beneficiaries. 


What are the factors in this market 


which every investor should recognize? 


Finfoto 


OPPORTUNITIES ‘DULL’ MARKET 


he number of stocks whose mar- 


ket action fails to conform with . 


the general trend, as shown by the 
averages, is always sufficiently large 
to serve as a warning to those who 
have a predilection for viewing “the 
market” as an entity. During the 
past few months the divergences and 
cross-currents in stock price trends 
have been especially striking. 
Although the averages indicate that 
the market as a whole is only a few 
points above the August 31, 1939, 
closing, and is below the September 
highs, there are numerous stock 
groups which have recorded net ad- 
vances of 10 to more than 100 per 


cent since the beginning of the war. 
On the other hand, there are a few 
which have suffered sizable declines. 

The fifteen groups in the tabula- 
tion showing substantially greater 
than average price appreciation since 
the end of last August are aircraft 
manufacturing, air transportation, 
automobiles, auto accessories, bitumi- 
nous coal, chemicals, lead and zinc, 
leathers, meat packing, paper, radio, 
shipping and_ shipbuilding, steels, 
sugars and textiles. It is interesting 
to note that not more than half of 
this list can be placed definitely in the 
category of major war beneficiaries. 
Admittedly, the majority are potential 


“war brides.” Some have tended to 
discount these potentialities: for in- 
stance, the meat packing stocks moved 
forward upon the German occupation 
of Denmark. But only a few— 
notably aircraft, paper, shipping and 
shipbuilding, and steel—have obtained 
any important volume of additional 
business because of war influences, 
and there is little or no near term 
prospect of a war boom in the other 
industries mentioned. 

It is particularly interesting that 
one of the most impressive advances 
has occurred in the market for shares 
of an industry which is not affected 
to any significant extent by war fac- 


GROUP MOVEMENTS IN STOCK PRICES IN THE LAST 8 MONTHS 


Net change 
August 30, 


1939, to 
Group: May 1, 1940 

Aircraft manufacturing ....... + 65.6 
Auto parts and accessories.... + 21.4 
+ 18.0 
Coal (bituminous) ............ + 40.0 
Cpper and + 10.7 
Electrical equipment .......... + 121 


NOTE: Public utilities and several important industrial groups not mentioned show a very small net 


tics’ stock averages. 


MAY 15, 1940 


Net change 

August 30, 
1939, to 

Group: May 1, 1940 
Farm implements ............ + 15.8 
+ 37.7 
Motion pictures .............. — 87 
Office and business equipment. — 4.5 
+ 13.3 
+115.4 


Net change 
August 30, 


1939, to 

Group: May 1, 1940 
Rail equipment .............. + 16.0 
Shipping and shipbuilding.... +141.2 


Sugar (producing and refining) + 29.2 
+ 11.0 
Variety chains ............... — 32 


change. Compilation is based on Standard Statis- 
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tors—domestic air transportation. 
The market record for this group 
matches that of the most spectacular 
war beneficiaries. Substantial net 
gains have also been shown in a num- 
ber of consumers’ goods stocks which 
(with the possible exception of soft 
drinks) are normally rather sluggish 
in their market action: tobaccos, soap 
manufacturers, grocery chains, chew- 
ing gum manufacturers, non-alcoholic 
beverages, grocery products (Bon 
Ami, Standard Brands, etc.) and a 
number of specialties including Cluett 
Peabody, Celanese, Dresser Manufac- 
turing and Hall Printing. 

Few of those concerns have any 
important “war angle”; in fact, the 
majority would probably be harmed 
rather than helped by a war boom, be- 
cause of rises in raw material and 
other operating costs. Most railroad 
stocks are selling below last autumn’s 
best prices, but one of the outstand- 
ing investment equities in this group 
—Norfolk & Western—has recently 
advanced to a level 10 points above 
the highest quotation of the Septem- 
ber boomlet. 

Most of the other groups have 
made little or no net progress since 
the beginning of the war, accounting 
for the fact that the averages are in 
approximately the same position as 
eight months ago. However, there 
have been fairly numerous instances 
of significant declines. The gold min- 
ing group is outstanding among the 
losers. This may appear paradoxical, 
considering the inflationary implica- 
tions of war, but there is no present 
indication of an increased price for 
gold, and profits of gold mining com- 


COMING ARTICLES 
The New Automotive 
Market Leader? 


Where Are They Now ?— 
International Tel. & Tel. 


panies are importantly affected by ad- 
vances in wage and other costs, as 
well as higher taxes, which might be- 
come formidable in a war economy. 

Various types of corporations hav- 
ing large interests abroad, notably 
office and business equipments, mo- 
tion picture producers, tire and rub- 
ber manufacturers, some of the oils 
and a number of individual com- 
panies (including International Nickel 
and International Tel. & Tel.) have 
either lost important sources of in- 
come or are in danger of adverse de- 
velopments of one sort or another if 
the war should spread, or if opera- 
tions should become more difficult in 
a protracted conflict. These potentiali- 
ties seem to have been exaggerated in 
the market action of some of these 
stocks, but fears of the unpredictable 
must be reckoned with as a potent 
influence in certain sections of the 
market. 

The aggregate effect of these con- 
flicting influences is extremely con- 
fusing to the investor who must keep 
his funds employed on some basis 
which will yield him an adequate re- 
turn, either through interest and 
dividends received or through market 


appreciation. In attempting to formu- 
late a practical policy for these uncer- 
tain times, the first point which must 
be recognized is. that these cross-cur- 
rents in the market are practically 
certain to continue. 

The more far reaching the effects 
of the war, the greater is the prob- 
ability of striking divergences from 
average performance various 
groups of stocks and individual is- 
sues. Even though the pattern of the 
market, as shown by the averages, 
should continue the sidewise or “line”’ 
formation of recent months much 
longer than now appears probable, 
one may rest assured that there will 
be many components which will be 
far from static. 

The abnormal character of a mar- 
ket dominated by war influences cre- 
ates special opportunities but it also 
raises new hazards. The advisability 
of restricting the investment of funds 
largely if not entirely to securities 
representing properties located with- 
in the borders of the United States 
has already been amply demonstrated. 
On the other hand, the dangers of 
a policy of concentration in actual or 
potential war beneficiaries, although 
not so obvious, are nevertheless 
equally worthy of attention. 

Shipping shares and paper and 
pulp stocks have been the recent mar- 
ket sensations; it may be argued by 
analogy that textiles, coppers, sugars, 
leathers and other commodity stocks 
are next in line. It is, of course, pos- 
sible that the large majority of stocks 
of this character will have a major 
bull market if and when a strongly 

(Please turn to page 23) 


I was very much interested 
by the first three  para- 
graphs of “L. G.’s Page” 
[issue of May 8, 1940], with 
which I heartily agree. Testi- 
fying on June 2, 1939, before 
a subcommittee of the Senate 
Committee on Banking and 
Currency, I said: 

“It seems to me we have 
neglected this fact: We have 
lost our western frontiers. 


FRANK SAYS COUNTRY’S NOT LICKED 


We have not only lost our 
western frontiers, but there 
are other problems facing 
business. And yet this coun- 
try is not licked. It seems to 
me absurd that we should be 
thinking in defeatist terms 
about the possibilities of 
America. We have among 
our citizens the most in- 
genious men there are in the 
world. There are vast areas 


of the country still unde- 
veloped. We have the human 
resources. There are new 
developments confronting us, 
it is true, but why be afraid 
of that? Our ancestors 
called this the New World, 
and why should we be afraid 
to face new problems?” 


‘Jerome N. Frank, 
Chairman, SEC. 
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WHAT OUTLOOK FOR SILVER PROFITS: 


isregarding the evidence of five 

hundred years of experience 
with futile attempts to establish bi- 
metallism, the so-called ‘‘silver bloc” 
in Congress obtained the passage in 
1934 of a bill authorizing the Treas- 
ury to purchase silver until the price 
of the metal had been raised to $1.29 
an ounce or until the value of the 
Government’s silver holdings was 
equal to one-third that of its gold. 
This move was condemned by every 
responsible financial authority in this 
country and abroad as being utterly 
incapable of accomplishing its avowed 
purpose, which was to increase the 
use of the metal as money. 

One argument of the “soft money” 
advocates was based on the theory 
that the world’s economic difficulties 
were due to an inadequate gold re- 
serve; another talking point was the 
increase in Chinese imports of Ameri- 
can goods which it was alleged would 
result from raising the price of silver, 
at that time the basis of Chinese cur- 
rency. These contentions have been 
completely discredited in the six years 
during which the silver purchase pro- 
gram has been in effect. Due to de- 
valuation of the dollar and other cur- 
rencies based on gold, and to the in- 
creased production of gold caused by 
these moves, the world’s monetary 
gold stock has more than doubled in 
the past six years. Thus, even if the 
inadequate metal reserve argument 
had possessed any validity in 1934, 
it certainly has none today. 

The effect of our silver policy on 
China was the exact opposite of that 
which was anticipated by the silver 
bloc. The country was forced off the 


Proposal to end purchases of foreign silver would 


seriously curtail earnings of miners of the metal. 


silver standard more than four years 
ago after unsuccessful attempts to 
persuade the United States to modify 
its silver policies. China, formerly a 
net purchaser of about 100 million 
ounces of silver annually, has become 
a net seller of the metal. Our silver 
purchase program has thus not only 
failed to increase the use of silver as 
money but has actually lessened such 
use. The weight of foreign silver 
coins bought and melted down by the 
U. S. Treasury over recent years has 
far exceeded its purchases of newly- 
mined domestic silver. 

At the time purchase of silver was 
commenced, the 693 million ounces 
already held were about one and one- 
third billion ounces short of the 
amount required under the one-to- 
three ratio with gold provided in the 
Silver Purchase Act. Despite the fact 
that silver holdings have since in- 
creased to three billion ounces, this 
ratio is further from achievement than 
ever (1,758,000,000 ounces must still 
be purchased) because gold reserves 
have risen in the meantime from $7,- 
856,000,000 to $18,413,000,000. And 
due to the increase in silver produc- 
tion and the decline in monetary use 
of the metal, the supply-demand re- 
lationship has prevented the price 
from even approaching $1.29 an 
ounce ; the Treasury is currently pay- 
ing only 34.75 cents an ounce for 
foreign silver and 71.11 cents for 
newly-mined domestic metal. Even 


EFFECT OF PRICE CUT ON PRODUCERS 


Approximate 

Domestic Producers: diam 
Anaconda Copper ............ 3% 
Kennecott Copper ........... 7 
Magma Copper 17 
4 
Sunshine Mining ............ 96 

Foreign Producers: 
26% 
10 
35 


*Based on 1939 rates of silver output. fNegligible. tAfter depletion. 


MAY 15, 1940 


*Drop in 1939 
share earn- Earnings 
ings for each per share 
10c cut in (Before Recent 
silver price depl.) Price 
$0.08 $2.33 29 
0.015 3.14 35 
0.24 3.40 34 
0.09 2.42 36 
0.62 2.13 10 
1.08 3.56 36 
0.85 5.25 43 
4.45 $6.77 59 


Finfoto 


these prices are obviously entirely 
artificial; withdrawal of Treasury 
support would undoubtedly be fol- 
lowed by a very substantial decline 
in open market quotations. 

About a year ago a group of con- 
servative Senators made a deal with 
the silver bloc; the former group 
were willing to vote for restoration 
of the price paid for domestic silver 
to 77.57 cents from the existing level 
of 64.64 cents if the silver group 
would vote to deprive the President 
of his power to devalue the dollar 
from 59 per cent to 50 per cent of its 
old par. This attempt at log-rolling 
was defeated when the Administra- 
tion offered the silver Senators a price 
of 71.11 cents for domestic silver in 
return for extension of the devalua- 
tion authority. The Administration 
got what it wanted, the silver bloc 
got more than it had expected, and 
the conservatives were left out in the 
cold. That is where the matter of 
domestic silver prices stands today. 

Foreign silver is a different story. 
Since Mexico and other Latin Ameri- 
can nations are large silver producers, 
they have come to consider the pre- 
mium we pay for their silver a part 
of our so-called Good Neighbor 
Policy. Ever since the Mexican ex- 
propriation of United States owned 
oil properties in early 1938 it has 
become increasingly obvious that this 
policy is strictly a one-way affair, 
and a number of Congressmen have 
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grown exceedingly tired of wasting 
taxpayers’ money to subsidize the 
Cardenas government. This dissatis- 
faction is reflected in strong support 
for the Townsend Bill, which would 
ban purchases of foreign silver. This 
bill was approved by the Senate 
Banking and Currency Committee by 
a vote of 14-to-4, and its chances of 
passage are good. 

As is indicated in the tabulation 


on page 5, the drop in the price 
of silver which would be certain to 
follow abandonment of Treasury pur- 
chases would have a serious effect on 
earnings of U. S. Smelting, and 
would be fairly important for. Cerro 
de Pasco and Howe Sound (although 
later on this effect might be largely 
offset by heavier copper sales result- 
ing from increased war demand). 
Politics being what it is, the five large 


companies whose silver output comes 
largely from within the United States 
are not in any immediate danger, but 
when and if the American public 
comes to appreciate the stupidity of 
the entire silver purchase program, 
these organizations will also have 
their income reduced to a greater or 
lesser extent, depending on the im- 
portance of silver output to each in- 
dividual unit. 


SELECTIONS FOR THE BOND BUYER 


H ere are a good grade rail bond, 
a medium grade utility issue 
and a speculative industrial converti- 
ble. The selection of issues covering 
this range of quality has been inten- 
tional, the diversity supplying a bond 
to meet each of several types of need. 
All three issues represent companies 
in comfortable financial position and 
which—except the industrial—have 
been showing satisfactory coverage 
for fixed charges in recent years. 

Louisville & Nashville for the 
past ten years has shown an average 
coverage of its interest requirements 
on its bonds of 1.42 times, the lowest 
having been 0.80 times registered 
in 1932 and the highest 1.96 times 
in 1936. With its 5,000 miles of 
roads it serves important industrial 
centers in the South. 

The outstanding single revenue 
producer is soft coal, which contrib- 
utes some 38 per cent to annual 
freight revenues. Demand for this 
product—which is chiefly used for 
gas manufacture, metallurgy and dis- 
tillation—fluctuates with the trend 
of general industrial activity, espe- 
cially in the Great Lakes area which 
takes the bulk of this railroad’s bitu- 
minous coal shipments. A long dura- 
tion of the war can be expected to 
result in a substantial increase in this 
carrier’s various lines of traffic. Fi- 
nancial position is traditionally strong 
and equipment and roadbed are in 
good condition following large ex- 
penditures therefor in recent years. 
Funded debt represents about 65 per 


cent of the total capitalization. <Al- 
though not a senior lien, the first & 
refunding 5s of 2003 can be regarded 
as a good grade rail issue. 

Continental Gas & Electric is a 
holding company, through subsidi- 
aries rendering electric service to 
some 800 communities with a popu- 
lation of over 1.2 million people. 
This activity accounts for over 80 
per cent of gross income. The com- 
pany also distributes natural and arti- 
ficial gas in some 7O communities 
with an aggregate population of 219,- 
000. The territory served is located 
in the states of Ohio, Missouri, Kan- 
sas, Nebraska, lowa, Texas and 
Oklahoma. The company covered 
fixed charges during the last decade 
at the average rate of 1.5 times with 
a low of 1.27 times (1933) and a 
high of 1.71 times (1930). 

Though United Light & Power 
Company, which controls Continen- 
tal Gas & Electric, may have to effect 
changes under the Public Utility Act 
of 1935, there appears to be little sig- 
nificant danger to the status of Con- 
tinental G. & E. The company’s de- 
benture 5s of 1958 offer the rather 
attractive yield of 5.35 per cent at 
current prices. 

Baldwin Locomotive refunding 
mortgage convertible 6s of 1950 were 
issued in connection with the com- 
pany’s reorganization of 1935-37, 
and up to September 1, 1940, inter- 
est can be paid at the company’s op- 
tion in 7 per cent $30 par preferred 
stock. So far the company has taken 


THREE BONDS WITH VARYING FEATURES 


Company 


Louisville & Nashville R.R. lst and ref. 5s, 2003... 105 102 
Continental Gas & Electric Corp. deb. “A” 5s, 1958 102 
Baldwin Locomotive Works ref. mortg. conv. 6s, 1950 105 127 4.74 


Call Recent Current 
Price Price Yield 
4.90% 
93% 5.35 


advantage of this option but after 
next September 1, cash payments are 
mandatory. 

The bonds are convertible into 
common stock at the rate of 65 shares 
for each $1,000 bond through Sep- 
tember 1, 1945, and at the rate of 55 
shares thereafter. The theoretical 
parity point for the present conver- 
sion is thus a market value of the 
common of $15.38 a share. The lat- 
ter figure compares with a_ recent 
price of about 19 for the stock, and 
as a consequence the bonds are now 
quoted around 127. The outstanding 
feature of these bonds is that for each 
1-point advance in the common stock 
above conversion parity, the bonds 
should theoretically advance 6% 
points. 

Baldwin covered interest require- 
ments 2.01 times last year against a 
deficit of 0.71 times for 1938 and a 
coverage of 1.76 times for 1937, mak- 
ing the three-year average 1.02 times. 
After the repayment of the first mort- 
gage 6s, which became due in May 1, 
1940, the 6s of 1950 are the only 
funded debt outstanding with the 
public. 

The company’s outlook for the 
current year is encouraging. Un- 
filled orders on March 31 amounted 
to $39.6 million as compared with 
$29.5 million on the same date last 
year. The bulk of these orders rep- 
resents business of its subsidiary, 
The Midvale Company, which stands 
to become one of the chief benefici- 
aries of a long war as a manufacturer 
of munitions. locomotive 
business also has good _ possibilities 
for improvement and the general out- 
look suggests that—while obviously 
speculative and suitable only for those 
who can afford to assume the risks 
involved—the bonds could eventually 
show satisfactory profits over current 
market levels. 
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Turning the silvered ribbon into tin cans for all kinds of foods and beverages, lubricants and paints, drugs and chemicals. 


GROWTH PROSPECTS 
CROWN CORK SEAL 


As things now stand, can activities should be in the 


black this year. 


an industrial ace or two. 


fter three years of constant re- 
A search, intensive market de- 
velopment and just downright honest- 
to-goodness plugging, indications are 
that Crown Cork & Seal will make 
some money out of its can activities 
in 1940, 

In 1937—first full year of opera- 
tion—the Crown Can subsidiary went 
into the red to the tune of slightly 
more than $1 million. This was fol- 
lowed by a loss of roughly $1.1 mil- 
lion in 1938. Last year, however, 
deficit in this department was reduced 
to approximately $550,000. Now, the 
metal container division does not rep- 
resent this company’s dominant inter- 
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Besides, company is now playing 


est by any means. But it is a signifi- 
cant factor in final results. Last year, 
for example, consolidated net was 
some $1,956,000, or $2.80 per share. 
If Crown Can were to have operated 
at the “break-even” point, per share 
net would have been bosted to $3.86. 

Crown Cork & Seal dominates the 
production of bottle caps, closures and 
allied equipment used in a 
variety of industries. The company 
also manufactures cork products, 
metal parts for radio receiving sets, 
glass containers, rubber specialties, 
ice cream freezers and certain produc- 
tion machinery and materials used in 
its own operations. 


wide 


Since first year of operation of the 
present company in 1928, Crown 
Cork & Seal has demonstrated its po- 
tentialities for secular growth. Sales 
were roughly $11 million in the initial 
vear and $11.7 million in 1929. De- 
pression influences brought a decline 
to $6.9 million in 1932. Since that 
tune, however, increases have been 
consistent and last year, volume at- 
tained a new high record—$28.2 mil- 
lion. A substantially similar pattern 
has been traced by net income. But 
with this difference: Peak profits 
were attained in 1936, at $2.3 million 
(or $3.66 a share). \fter that, losses 
from Crown Can entered the picture 
and net failed to keep pace with sales 
gains. Last year’s consolidated re- 
sult, however, was the second best 
since organization. 

Anybody familiar with the metal 
container industry will tell you that 
it’s a hard nut for any newcomer to 
crack. Two companies share about 
90 per cent of the business ; numerous 
other concerns account for the re- 
mainder. And besides the large in- 
vestment required, competitive condi- 
tions are intense. Crown Cork & 
Seal has around $17.3 million (or 
roughly 40 per cent of total assets) 


Finfoto 
1 : 
e : 
h 
st 
VY, 
ds 
er 
ve 
. 
ies 
sly 
ks 
lly 
ent 
i 


invested in the can department of its 
business. But as things now stand, 
it probably accounts for only 2 per 
cent of the industry’s total metal con- 
tainer output. Of course, Crown Can 
is only a fledgling at this juncture and 
the promise of significant volume 
gains is necessarily a future one—and 
still only a promise! Be that as it 
may, the company has an ace or two 
in the hole. 

There is, first of all, its seamless 
can. Known as the ‘“Crowntainer,” 
first shipments of this item took place 
last summer. It was an instant suc- 
cess. As a matter of fact, sales have 
been limited only by the capacity of 
the equipment thus far installed. In 
order to meet increasing demand, con- 
struction of additional plants has been 
rushed ; some of these units should be 
in active operation very shortly. The 
‘“Crowntainer,” incidentally, is suit- 
able for packaging a variety of prod- 
ucts, but sales are presently being re- 
stricted to the brewing industry. 

Aluminum plate (which is em- 
ployed in the seamless can) is another 
item with interesting possibilities. Al- 
though aluminum is more expensive 
than tin, it is so much lighter and 
spreads so much farther that it has 
definite cost advantages over tin plate 


for cans. 
and forms a more perfect bond with 


Besides, it is more ductile 


steel. Aluminum coated steel, by the 
way, is used in the manufacture of 
company’s “Dacro” sanitary milk cap. 
The management believes that there 
is a substantial market for this prod- 
uct. But since the big dairy firms are 
tied up with expensive bottle capping 
equipment at the present time, a good 
portion of this “substantial market” 
must be considered potential. 

Not to be forgotten, also, is the 
Stero-Vac process to which Crown 
Cork owns exclusive rights. This is 
a method for fast cooking and steril- 
ization of foods by injection of live 
steam into the container. And finally, 
company is exclusive licensee (with 
Aluminum Company of America) 
under patents for the direct rolling 
of aluminum—a manufacturing meth- 
od that promises to bring important 
cost savings. 

In the March quarter, Crown Cork 
& Seal reported net income of rough- 
ly $403,000, or 53 cents a share, com- 
pared with $192,000, or 13 cents in 
the corresponding 1939 period. Par- 
ticularly since the can division is ap- 
parently on a paying basis now, it 
would be well to inquire into the ques- 
tion of common dividends. 


Except for 1933, company made 
varying disbursements on its common 
stock in each of the years, 1930-38. 
Nothing was paid in 1939. Official 
sentiment on the matter is that “it is 
premature at this time to give any 
indication as to when dividends will 
be paid.” The fact of the matter is 
that major development program of 
the can subsidiary has been com- 
pleted. But as projected expansion 
takes place, additional working capital 
may be required. Moreover, refund- 
ing of the company’s first mortgage 
bonds and debentures may be seen 
this year. It would therefore seem 
best to postpone dividend expecta- 
tions until the end of the current 
year at least. 

Although now more highly diversi- 
fied than ever before, operations of 
Crown Cork & Seal are still under 
the immediate influence of the busi- 
ness cycle. But for those who are 
willing to concentrate attention on the 
company’s growth prospects—par- 
ticularly in the can division, where a 
return of only 3 per cent on invest- 
ment would add about $1 a share to 
common earnings—the stock (now 
around 35) appears to have interest- 
ing possibilities as a long range 
speculation. 


A REMEDY FOR FOREIGN BOND DEFAULTS? 


utting into effect of Title II of the 

Securities Act of 1933 and crea- 
tion of “clearing arrangements” by 
the Government, would go a long way 
toward solving the problems of U. S. 
holders of foreign defaulted obliga- 
tions, in the opinion of Dr. Max 
Winkler, foreign bond expert. The 
writer, lecturer and former economic 
adviser to the Senate Subcommittee 
on Banking and Currency, recently 
presented his views before the New 
York Society of Security Analysts. 

The little talked of, almost un- 
known Title II of our initial securi- 
ties legislation provides for the set- 
ting up of a “Corporation of Foreign 
Security Holders.” In general, this 
body would actively sponsor the cause 
of American citizens holding foreign 
securities in default. In England, a 
private corporation having the full 
support of the government has 
achieved great success in advancing 
the interests of British holders of for- 
eign defaulted obligations. The 
United States has no fully comparable 


agency, although Title II apparently 
provides for one. 

Why hasn’t this section of the law 
been put into operation? The Act 
provides that Title II shall not take 
effect “until the President finds... 
that it is in the public interést and by 
proclamation so declares.” Certain 
groups, however, have contended that 
formation of such an instrumentality 
might “embarrass the Government in 
its dealings with foreign nations.” On 
this point, Dr. Winkler observed that 
it was “difficult to subscribe to this 
contention, for whenever our inter- 
ests abroad are in jeopardy, the first 
agency we go to for relief is our 
State Department.” Meanwhile, the 
fact remains that the needed procla- 
mation has yet to be made. 

In respect to “clearing arrange- 
ments,” this is another matter that 
has been effectively handled by Eng- 
land—to the great satisfaction of pri- 
vate investors in that country. In 
this procedure, the balance of ex- 
change which a debtor government 


has in a creditor nation is seized for 
the purpose of servicing defaulted 
obligations. In actual practice, the 
mere threat that this will be done is 
usually enough to bring the defaulter 
into a more “reasonable” frame of 
mind. 

Obviously, this method cannot be 
used if the creditor state has a “favor- 
able balance” with the debtor. Our 
State Department, as a matter of fact, 
has turned down at least one pro- 
posal for a clearing arrangement be- 
cause of this. Here, however, Dr. 
Winkler warned that all factors in the 
exchange equation—invisible as well 
as visible—must be taken into ac- 
count for a true picture. When this 
is done, he continued, it often turns 
out that an apparent “unfavorable 
balance” is really a “favorable” one, 
and that it then becomes feasible to 
employ the clearing arrangement— 
or threat of one—as a weapon for im- 
proving the status of nationals hold- 
ing defaulted securities of a foreign 
government. 
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THE SEC HAS 
BAD HEADACHE 


Whichever way it attempts to apply Section 11 of 


the Holding Company Act, it is likely to run into 


legal complications. Amendments V and X of the 


Constitution may block it and throw the law back 


upon Congress for more liberal treatment. 


By Louis Guenther 


WO amendments to the Consti- 

tution—the fifth and the tenth— 
are causing the Securities & Ex- 
change Commission more headaches 
than are being suffered by the public 
utility holding corporations. To get 
around them without involvement in 
a sea of legal complications is as diffi- 
cult as a Chinese puzzle, and may 
take a decade to solve unless an in- 
telligent compromise is reached. 

The utility holding companies are 
fully aware that these two amend- 
ments remain to serve them as ram- 
parts that must be legally scaled be- 
fore any arbitrary enforcement of the 
segregation or “death sentence” 
clause of the holding company act can 
be jammed down their throats. 

It is well to set down here the na- 
ture of these two amendments and 
their implications. 

The Fifth Amendment concerns it- 
self with Process of Law” and 
explicitly states, quoting that portion 
principally concerning the utilities, 
that ‘““No person shall be . . . deprived 
of ... property, without due process 
of law; nor shall private property be 
taken for public use, without just 
compensation.” 

The Tenth Amendment concerns 
states’ rights, declaring that ‘The 
powers not delegated to the United 
States by the Constitution, nor pro- 
hibited by it to the States, are re- 
served to the States respectively, or 
to the people.” 

Already the State of Delaware 
under that clause of the Constitution 
has demanded the right to intervene 
in segregation proceedings in behalf 
of the utilities to which it has granted 
charters of incorporation. Other 
states are likely to take similar action. 

Both of those amendments were 
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embodied in the constitution with the 
well thought out purpose of protect- 
ing private property from ruthless 
confiscation by legislative edict, and 
to safeguard the states and_ their 
rights from Federal invasion. Before 
any bureaucratic arm of the Govern- 
ment can arbitrarily override them, 
its action must first be legally adjudi- 
cated by the highest court of the land. 

It remains to be seen what might 
happen should this act reach the Su- 
preme Court under these two amend- 
ments. In its determination of these 
fundamental sections of the constitu- 
tion, will the present Court with its 
New Deal inclinations venture an 
entirely different interpretation than 
the public concept of them? If it 
were to do so it would arouse a storm 
of acrid criticism. 

In a previous decision in the TVA 
case the Court, although not consti- 
tuted as it is now, held the question 
of confiscation of property was not 
before it and would be ruled upon 
when it did properly arise. 

That the Congress which enacted 
this loosely drawn legislation must 
have been aware of these constitu- 
tional impediments was plainly indi- 
cated by the closeness of the vote. It 
passed the Senate by only one vote, 
and then only after the Administra- 
tion brought all of its powerful politi- 
cal pressure to bear. The President 
himself insisted on this legislation. 

Now, like an unwelcome cat, it 
haunts the doorstep of the Securities 
& Exchange Commission upon whom 
rests the duty of enforcing the law. 
It has no other recourse, for the 
statute is mandatory. 

What the outcome will be is a vex- 
ing question. 

Among the utilities a sincere spirit 


WENDELL L. WILLKIE 
Champion of the Utilities 


of cooperation prevails. That spirit 
is emphasized in the forthright state- 
ment of Wendell L. Willkie that in 
behalf of his company, the Common- 
wealth & Southern Corporation, he 
would be willing to sit down with the 
SEC and work out the integration 
problem at a round table conference. 
But he challenges its right to enforce 
against his corporation the ‘death 
sentence” provisions of Section 11 of 
the Holding Company Act, which sec- 
tion is held to be in violation of the 
Fifth and Tenth Amendments. 

The Electric Bond & Share Com- 
pany took the same position when it 
filed its answer to the SEC’s show- 
cause order. Other utility holding 
companies in complying with the de- 
mand of the SEC for filing their 
plans, make it plain that they reserve 
to themselves all the legal rights 
granted them under the Constitution. 

From all sides like a swarm of lo- 
custs there will descend upon the 
SEC injunction proceedings from in- 
vestors who will not sit idly by and 
witness the illegal dismemberment of 
their property. This is how they will 
feel about it should the SEC order 
any enforced sale of their securities. 
This is their prerogative for they are 
the real owners of the properties. 

And finally there will be the pro- 
tests by the states when they realize 
their own danger from tax losses. 

That is the kettle of hodge podge 
legislation the SEC must deal with. 
It is bound to take years before it is 
disposed of, if it ever can be done. 

The more we look at this stew the 
more it becomes apparent how grave- 
ly necessary it is for Congress at its 
next session to take steps to elim- 
inate its indigestible ingredients. 
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Ratings are from THE FINANCIAL Worwp Inde- 
pendent Appraisals of Listed Stocks. Refer to 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 


individual Stock Factographs for further vital and information regarded as_ reliable, but 


information and statistical data on these issues. 


no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING, WEDNESDAY, MAY 8, 1940 


Addressograph C+ 

Existing holdings of shares may 
be retained as a speculation on the 
office equipment industry; approx. 
price, 17 (indicated ann. rate, $1.40). 
Official expectations are that 1940 
will be a better year for Addresso- 
graph than 1939, when per share net 
rose to $1.35 from $1.20 a year he- 
fore. The European War is not havy- 
ing a particularly detrimental effect on 
operations, and unfilled orders during 
the first quarter averaged between 
15 and 20 per cent ahead of a year 
ago. A new addressing machine (the 
*1900"), which is said to perform 
the work of several machines, is being 
placed on the market this month. 


(Also FW, Dec. 13, °39.) 


Black & Decker B 

Speculative potentialities warrant 
retention of shares, now around 21 
(indicated ann, div., $1). If volume 
continues as at present and if profit 
margins are maintained, Black & 
Decker should earn somewhat more 
than $2 a share in its current fiscal 
year to end next September. This 
manufacturer of an extensive line of 
small electric tools reported 99 cents 
a share in the six months to March 
31, compared with 52 cents a vear ago. 


Bon Ami “B” A 


Chief attraction of shares is their 
dividend income; recent price, 67 


WHEN YOU INQUIRE 


i ee insure prompt replies to in- 

quiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a_ self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single security. 
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(ann. div., $2.50 plus extra; yield on 
$3.75 paid last year, 5.6%). FEarn- 
ings of this unit continued their rec- 
ord of stability in the initial period 
and the chances are that first half ex- 
pectations of around $2 per share 
will be realized. Despite its “‘one prod- 
uct” status, Bon Ami can point to an 
enviable operating record over a long 
period of years. Backed by a world- 
wide reputation—in which consistent 
advertising has been a big factor— 
company should have little trouble 
in maintaining its position. 


Bristol-Myers A 

Primary appeal of shares is for their 
dividend income ; recent price,51 (ann. 
rate, $2.40; yield, 4.7%). Though 
first quarter earnings were slightly 
under a year ago ($1.13 per share, 
against $1.27), no particular signifi- 
cance is attached to this development. 
The current period is one of season- 
ally lower operations for Bristol- 
Myers. But even at that, general ex- 
pectations are that the company will 
equal—or possibly do better than— 
the $1.94 a share shown in the first 
six months of 1939. Current dividend 
appears safe and might be supple- 
mented by a small extra this year. 


(Also FW, Feb. 7.) 


Chrysler A 


Potentialities as a market leader 
justify purchases of shares, now 


JUNGLE BY 


around 86 (paid and declared so far 
this year, $2.50). By reporting $3.62 
per share in the March quarter, com- 
pany hung up a new sales and earn- 
ings record for any first quarter in 
its earnings history. In the corre- 
sponding 1939 period, net was equiva- 
lent to $2.67 a share. Coincidentally, 
it was officially stated that, in addi- 
tion to educational orders for muni- 
tions, Chrysler had developed a sub- 
stantial military truck business. While 
auto activity continues at a high level, 
company expects a seasonal decline 


very shortly. (Also FW, Mar. 13.) 


Cluett, Peabody 


Now around 41, shares are suita- 
ble for retention over the longer 
term (paid 50 cents so far this year). 
While it is still somewhat early for 
an estimate, indications are that first 
half net of Cluett, Peabody will top 
last year’s comparative of $1.69 per 
share. Aided by record unfilled or- 
ders, sales volume is understood to be 
running around 15 per cent ahead of 
like 1939 levels. Present reports are 
that advance orders for the fall 
months are large. This points to fa- 
vorable operations in the final six 
months—company’s more important 
earnings period. (Also FW, Feb. 28.) 


Columbian Carbon B+ 
Though liberally priced in relation 
to reported earnings, cyclical and 


The Firestone Tire & Rubber Company takes 
visitors on a jungle tour at its New York World's 
Fair building this year. A tropical forest, complete 
to wild animals and exotic plant life, has been shipped directly from 
Liberia (West Africa) and is reproduced with startling realism. The 
exhibit includes a reproduction of one of Firestone’s rubber plantations 
in Liberia, including trees tapped for latex. In addition, there is last 
year’s modern tire factory, where conversion of rubber into finished 
tires is continuously taking place. 
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longer range prospects warrant re- 
tention of shares, recently quoted at 
93 (paid $1 so far this year). On 
April 1, higher prices went into ef- 
fect on both domestic and export car- 
bon black. This points to accelera- 
tion of the earnings gain indicated 
for the first quarter, when net is be- 
lieved to have approximated $1.70 a 
share. Meanwhile, natural gas sales 
are recording year-to-year increases. 
This division of the business has as- 
sumed rising importance over recent 
years. Last year, for example, natu- 
ral gas sales were 32.8 per cent of 
total volume while in 1934 the com- 
parative figure was 25.4 per cent. 
(Also FW, Dec. 6, ’39.) 


Eaton Manufacturing C+ 


Now around 34, shares may be held 
as a representative speculation in the 
auto parts group (paid $1.50 so far 
this year). Estimates are that this 
unit’s ten plants are currently operat- 
ing at about 75 per cent of the peak 
level experienced in 1937. While this 
is somewhat lower than previous 
schedules, widely diversified nature 
of Eaton’s business should preclude 
any swift decline in operations over 
the immediate future. In the March 
quarter, company reported $1.33 per 
share, compared with $1.03 in the like 
1939 period. 


Holland Furnace B 


Retention of shares, now around 
32, is warranted (paid 50 cents so 
far this year). Loss reported in the 
opening period need not be taken se- 
riously. Earnings here run a highly 
seasonal pattern and first quarter re- 
sults—as well as those of the second— 


are almost invariably unimpressive. 
Biggest earnings period is usually 
the final half of the year. As things 
now stand, company should do bet- 
ter this year than last, when net was 
equivalent to $3.11 a share. On a 12- 
months’ basis, profit to March 31, 
last, was $3.24 a share. 


Ingersoll-Rand B+ 


Though not on the statistical bar- 
gain counter, at current levels of 
around 109, existing holdings of 
shares should be retained as a cyclical 
speculation (paid $1 so far this year). 
Thus far in 1939, business of this 
company has been slightly ahead of 
like year-ago levels. Because of the 
very high rate of incoming orders in 
the last six months, however, current 
business is somewhat less than the 
average for all of last year. Foreign 
operations accounted for about one- 
third of Ingersoll-Rand’s total volume 
in 1939, but there was little loss on 
the numerous types of accounts in 
European countries. 


Macy (R. H.) B 


Commitments in shares may be 
undertaken, at current levels of about 
29 (ann. div., $2). Official reports 
are that company’s sales have been 
running ahead of 1939 levels, thus far 
in the current fiscal year. Based on 
last year’s experience, Macy is look- 
ing for a boost in sales as a result of 
the N. Y. World’s Fair. And as a 
new policy, the company is adding a 
wide range of automobile tires to its 
lines of merchandise (FW Brevities, 
Apr. 24). Other than that, however, 
no substantial change in the immedi- 
ate business outlook is expected. 


Company now has over 250,000 active 
deposit accounts on its books, and 
about 40,000 “cash-time’” accounts. 
(Also FW, May 1.) 


Rayonier C 


Existing moderate holdings of 
stock may be retained, strictly as a 
long term speculation; present prices, 
around 28. Rayonier operations have 
been favorably stimulated over the 
past several months and estimates are 
that profit for the fiscal year ended 
April 30 will approximate $1 per 
share. In the preceding fiscal twelve- 
month, there was a deficit of 8 cents a 
share on this issue. Immediate pros- 
pects for this leading producer of spe- 
cial wood fibre pulp are favorable. 
Spreading of the war into Scandi- 
navia points to greater demand, and 
new Fernandina (Fla.) plant should 


bring operating economies. (Also 
FW, Apr. 3.) 
Studebaker C 


Recently quoted at 10, present 
holdings of shares are suitable for 
retention as a speculation. In keep- 
ing with the industry at large, oper- 
ations of this unit may show a de- 
cline in the current quarter. The 
chances are, however, that Stude- 
baker will have little trouble in main- 
taining its present strong competitive 
position. Dealer organization is the 
largest and perhaps the strongest in 
company history. This, for one 


thing, was reflected in results for the 
March quarter, when both unit and 
the dollar volume of sales of Stude- 
baker cars and trucks attained new 
high records for the period. 


FW, Jan. 10.) 


(Also 
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ONE SIDED ‘The Supreme Court 
FREE SPEECH decided that 

peaceful picketing 
cannot be outlawed, holding that it 
is a form of free speech which under 
the Constitution cannot be abridged. 
Associate Justice Murphy read the 
decision, with only one of the justices 
(McReynolds) dissenting. The de- 
cision overruled an adverse one 
handed down by a subordinate Fed- 
eral court. 

If this decision is not confined to 
labor unions, but in principle confers 
an equal right on the employer to 
picket for his own rights, no quarrel 
can be had with it providing it is all 
carried on peacefully. But under the 
Wagner Act this right has been with- 
held from employers. 

However, this right of the employer 
has not been legally adjudicated by 
the Supreme Court. It will come up 
in the Ford case, and how the Court 
will act upon it will be watched with 
great and anxious concern. If the 
outcome is unfavorable, then a large 
section of our population will regard 
the Court as having gone actually 
New Dealish and Dooley’s satirical 
comment that “the courts follow the 
election results” will not appear so 
impish. 


MAY REQUIRE Should 


Congress 
A SCHOOL 


perchance enact a 
law providing for 
the regulation of investment trusts 
and include therein the rider placing 
investment counselors under the be- 
nign tutelage of the SEC, it may be- 
come necessary for this already over- 
burdened commission to set up an ex- 
amining body to test the fitness of 
these advisors to tell investors how to 
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handle their funds before the neces- 


sary “diplomas” could be issued 
authorizing them to engage in their 
profession. 


Should this occur it would mean a 
professorial staff would have to be set 
up, composed of savants in the pro- 
found study of values, and mentally 
equipped to put investment counselors 
through their paces. This is not by 
any means an easy task. 

We can visualize how Professor 
Frank and Professor Henderson 
would quiz the applicant on what they 
would do if investors should ask cer- 
tain questions, and how they should 
do it, and the strange problems they 
would pose considering their own 
lack of experience in this intricate 
profession. 

If this should come to pass it 
might turn out that the applicants 
would be more qualified to put the 
questions than the professors. 


U. S. LOOKS A well worded ad- 
FORWARD vertisement by a 

prominent member 
firm of the New York Stock Ex- 
change, intrigues me. Appearing in 
several newspapers and periodicals, it 
is packed with thought provoking 
logic. 

‘Despite Troubles America Grew 
Great,” it is headed, and then there 
follow terse and valid reasons why we 
have forged ahead despite the croak- 
ings of calamity howlers. 

Courageous and outspoken, the 
purpose of this message is to encour- 
age straight thinking, else we be be- 
guiled into a national inferiority com- 
plex. 

Anyone who has studied America’s 
history must agree that she has 


waxed great and powerful on her 


troubles in the past. She can do the 
same with those she is now facing, 
and will master those yet to come. 

I might remark that such is the 
life of America. This country never 
rumbles along on an even road. It 
is rich and vital in red corpuscles, 
and troubles cannot check its course. 
They simply stir this life into greater 
activity; imbue it with a resistance 
that solves troubles and casts them 
aside. 

This is the message of this an- 
nouncement in its final summary. 

Unless this life becomes infected 
with an inferior complex, and re- 
solves into a defeatist attitude, it will 
move forward, for it can see progress 
looming beyond the intermittent 
forests of troubles with which it must 
contend in its march of progress. 


AN INDIRECT In contrast with the 
SPECULATOR rigid conception of 


finance as heretofore 
shown by the SEC, Jerome Frank 
now is willing to concede that there 
must have been considerable good in 
the old school which recognized that 
speculation was a necessary part of 
our economic system. 

This train of thought is readily 
discernible in an exceptional pro- 
gram he recently outlined by which 
small business could obtain funds for 
expansion, capital which under the 
rules of the SEC and the expenses 
involved is difficult and often prohibi- 
tively costly to obtain. 

Under the auspices of the Federal 
Government, Frank would set up 
regional investment companies — 
which more properly could be called 

(Please turn to page 21) 
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MODEL PORTFOLIO 
FOR PRESENT CONDITIONS 


While basically designed for $50,000, this 
plan is also adaptable to other amounts. 


nderlying fundamental forces af- 

fecting the major course of busi- 
ness and security prices are frequent- 
ly over-shadowed by factors of a more 
temporary nature. To a certain ex- 
tent this is true of the present situa- 
tion. Following the initial specula- 
tive surge on the outbreak of war last 
fall, the stock averages have fluctu- 
ated within an unusually narrow 
range in spite of the powerful eco- 
nomic forces generated by intensive 
modern warfare. 

The explanation for the neutral 
performance of the securities markets 
may be found in the uncertainty cre- 
ated by numerous conflicting forces 
such as the loss of foreign trade on 
one hand as balanced against the pros- 
pective demand for war materials on 
the other (so far the latter has proved 
to be the more potent factor as evi- 
denced by the substantial gain in ex- 
port trade). Other important ele- 
ments with which the market has had 
to contend have been the probable 
duration of the war, the chances of 
Allied success and the ability of this 
country to maintain its neutrality. 

On the domestic front the decline 
in business activity following the peak 
level reached last December and the 
political situation have contributed 
further to the cautious attitude dis- 
played by investors generally. Yet 
irrespective of near term develop- 
ments the inflationary potentialities of 
a major war should ultimately have 
far reaching repercussions on the gen- 
eral price level and politically the 
trend appears to be in the direction of 
conservatism which should also be 
an important influence on the trend 
of business activity over the longer 
term. 

Add to these the tremendous credit 
resources which have been created by 
deficit financing and an easy money 
policy and it is difficult to escape 
the conclusion that probabilities are 
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strongly in favor of an inflationary 
movement of considerable magnitude. 
An investor with surplus funds 
available must take all these factors 
into account in laying the groundwork 
for a portfolio. Faced with the prob- 
lem of securing a satisfactory income 
with reasonable safety, consideration 
must be given not only to actual dol- 
lar income but also to maintenance of 
purchasing power in a period of gen- 
erally rising prices. High grade 
bonds are selling at record levels 
offering little attraction to the in- 
dividual investor from the standpoint 
of income return and carrying also the 
risk of substantial depreciation in the 
event of higher interest rates which 
appear quite likely in the not far dis- 
tant future. Thus, any substantial 
commitment in high grade bonds 
must be ruled out. Likewise it ap- 
pears inadvisable to speculate in the 
strictly war bride type of equity as 
the risks are too high to be assumed 
by a fairly conservative investor. 
Two of the bonds included in this 
portfolio are of relatively short term 
maturity. One other bond has been 
singled out, Bethlehem Steel con- 


vertible 342s of 1952, which through 
the conversion feature provides a call 
on the common stock and should re- 
flect any sustained enhancement in the 
shares without the attendant risks at- 
taching to the highly volatile steel 
equities. 

The two preferred stocks included 
in the portfolio return a very sub- 
stantial vield and offer reasonable as- 
surance of continued dividend pay- 
ments and some prospect of moder- 
ate enhancement. Equity répresenta- 
tion has been confined to leading units 
in their respective fields and although 
most of these issues are responsive to 
changes in the business cycle they are 
the less radical type of “business 
cycle” issues. Furthermore, earnings 
of these companies have been well 
maintained over a long period of 
years and the record of dividend dis- 
bursements has been much above the 
average. These companies will share 
fully in a period of sustained busi- 
ness improvement. 

On the basis of 1939 disbursements 
the yield on this portfolio is equivalent 
to 5.1 per cent. This return should 
be further augmented as earnings im- 
prove and the possibility of sharing 
in increased profits affords a partial 
hedge against a rising cost of living 
which would be the inevitable accom- 
paniment of an inflationary business 
upswing. 


A MODEL INVESTMENT PORTFOLIO 

Recent Current Current 

Amount Price Value Income 
$4,000 Southern Kraft 4%s 1946........ 102 $4,080 $170.00 
4,000 Long Island ref. 4s 1949......... 94 3,760 160.00 
4,000 Bethlehem Steel conv. 3% 1952.. 198 4,320 140.00 
Pure 50 88 3,520 200.00 
40 “ Amer. W. W. & Elec. $6 pfd..... 100 4,000 240.00 
100 “ Chesapeake & Ohio............. 39 3,900 250.00 
GO “ General Motors 54 3,240 210.00 
36 3,600 140.00 
100 “ Mathieson Alkali .............. 30 3,000 150.00 
85 3,400 170.00 
60 “ American Smelting .............. 48 2,880 180.00 
40 “ American Tobacco “B”.......... 90 3,600 200.00 
Te. Tel... 173 4,325 225.00 
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TWO COMPANIES PLAN 
RECAPITALIZATIONS 


Curtis Publishing and General Cable want to 


cut preferred dividend requirements, eliminate 
arrears and pave way for common dividends, 


1 eliminate arrears on their 7 per 
cent preferred stocks and to place 
their capital structures on a firmer 
foundation and more in accordance 
with their present earning power, 
both General Cable and Curtis Pub- 
lishing have submitted recapitalization 
plans to stockholders. 


CURTIS PUBLISHING 


Last October, Curtis submitted a 
plan which was not approved because 
of insufficient inducement to com- 
pensate for the sacrifice required of 
preferred stockholders. That plan 
provided that the holder of each three 
shares of $7 preferred stock (then 
carrying about $18 a share in back 
dividends) should turn in two shares 
of this stock for an equal amount of 
new $4.50 prior preferred, giving up 
his claim to the arrears on the old 
stock surrendered and accepting a re- 
duction of about 24 per cent in annual 
income. 

Now, the holder of each share of 
preferred is offered $10 principal 
amount of 15-year 3 per cent deben- 
tures, one share of new $4 prior pre- 
ferred stock (on which $3 annual 
dividend will be cumulative and $1 
will be payable and cumulative only 
if earned) and 2% shares of common. 
On the basis of the exchange, total 
income will amount to $4.30 (assum- 
ing the full $4 is paid on the new 
preferred stock) as compared with a 
$4.50 rate on the prior preferred stock 
of the earlier plan. This slightly 
smaller return may be augmented, of 
course, if earnings improve sufficient- 
ly to permit dividend payments on the 
common stock. 

As compared with a claim of $100 
in liquidation and a call price of $120 
for the present preferred, the new 
preferred will be callable at $75 and 
have a liquidating value of $65 a 
share. If to the latter figure is added 
the approximate $20 value to be re- 
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ceived in common stock and deben- 
tures, which is the compensation for 
existing preferred arrears of $20.12% 
a share, the total would be $85—or 
$15 less than the amount to which 
the present preferred is entitled in 
dissolution. Here again, however, the 
value would increase with an advance 
in price of the common that un- 
doubtedly would develop should earn- 
ings expand further. 

The new plan gives present pre- 
ferred stockholders greater control 
over the affairs of the company. Be- 
cause of existing arrears, approxi- 
mately 29.5 per cent of the total vot- 
ing power is held by owners of pre- 
ferred, but if the plan is consummated 
the present preferred stockholders 
will become owners of 51 per cent of 
the common stock and with the new 
voting privileges (preferred stock has 
equal voting rights with the com- 
mon), this group will have approxi- 
mately 60 per cent of the voting 
power. 

The minimum charges for interest 
and preferred dividends of $2,383,986 
under the plan (assuming complete 
acceptance) would be slightly less 
than average earnings of $2,514,062 
in the last three years. Average 
profits for the last seven years were 
$3,736,158, more than covering inter- 


est and sinking fund charges as well. 


as the full $4 dividend on the prior 
preferred. Last year’s earnings of 
$2,142,516 were less than half pres- 
ent preferred dividend requirements, 
and larger further gains than already 
recorded in the current year, more- 
over, would be needed before sub- 
stantial payments could be made on 
arrears. 

By assenting to the plan and de- 
positing his stock, the investor places 
himself in a position to receive an im- 
mediate income (assuming that the 
plan becomes effective). Under pres- 
ent conditions, it is probable that 


“holdouts” will have to exercise con- 
siderable patience if they are to bene- 
fit fully from the provisions of their 
present stock—but those possessed 
with the requisite amount of patience 
may find it difficult to overlook their 
claim of around $140 a share ($120 
call price plus over $20 accumula- 
tions) as well as a call on a $7 an- 
nual dividend. 


GENERAL CABLE 


Under General Cable's plan, all 
classes of stock are called upon to 
make some sacrifice but in view of 
the benefits, both present and pros- 
pective, to be derived, assent of pre- 
ferred and Class A stocks appears 
warranted. 

For each present 7 per cent pre- 
ferred share, one 414 per cent cumula- 
tive preferred share and eight shares 
of common are to be issued. The pre- 
ferred stock is thus asked to accept a 
reduction of $2.50 a share in the fixed 
rate, but the common shares issued to 
preferred stockholders have a some- 
what greater value (at the present 
price of about 6% for the junior 
shares) than the $50.75 of arrears. 

Each share of Class A stock 
(which is presently convertible into 
two common shares) will be ex- 
changed for four shares of common. 
Through elimination, Class A stock- 
holders lose their present prior claim 
over the common stock as to both 
assets and dividends. But this disad- 
vantage is not great when it is con- 
sidered that earnings have been in- 
sufficient to cover annual senior 
charges in all but two of the last ten 
years. And with prior charges re- 
duced under the terms of the plan, 
the common stock given in exchange 
would be in a position to receive 
dividends sooner than the present 
Class A stock under the existing 
set-up. 

With the amount of common in- 
creased about five times, the existing 
common stock (which is not dis- 
turbed) has its equity in future earn- 
ings reduced. Nevertheless, the com- 
mon would be much nearer to an 
earnings basis inasmuch as_ senior 
dividend claims would be reduced by 
close to 60 per cent. Thus, assuming 
full acceptance of the plan, last year’s 
earnings of $4.89 per share of pre- 
ferred would have fully covered the 
new dividend requirement and _ left 
nearly two cents a share for the en- 
larged number of common shares. 
Looking back to 1936 (the best year 

(Please turn to page 31) 
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MARKET 
OUTLOOK 


Both political and business trends now appear to be run- 
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ning in a direction favoring stock price improvement. 


But the market is held back by war uncertainties. 


FURTHER SPREAD of warfare abroad constitutes 
a threat that has been exerting a dampening in- 
fluence on stock market sentiment, with the result 
that the visibly improving domestic business situa- 
tion has not played much of a part in shaping the 
general price trend. Entrance of Italy into the war, 
or German invasion of Holland, are developments 
that could very well have a temporary adverse 
effect on stock prices. But these things have been 
so widely heralded in advance that their materializa- 
tion would doubtless find that they had already 
been largely discounted, and any shock resulting 
therefrom would probably prove short lived, and of 
little importance to other than short term traders. 
While the price averages have been unable to score 
any significant progress on the up side, at the same 
time it would seem that an element of underlying 
strength was displayed by the refusal to decline ap- 
preciably in the face of the Allied reversals in Nor- 
way. For, while this country officially maintains a 
neutral status, nevertheless it cannot be denied that 
the feeling is widespread that it is of vital interest 
to us that the totalitarian philosophies not be per- 
mitted to spread further. 


ON THE BUSINESS front the feature of the week 
was the jump of a full four points in the steel in- 
dustry's operating rate. This reflects the increased 
buying that came in while the lower prices were 
temporarily in effect. Some business, of course, is 
being borrowed now at the expense of sales in the 
third quarter, but consumptive requirements could 
well expand during the next six weeks to a point 
where the output of this basic industry would de- 
cline only an unimportant amount following com- 
pletion of second quarter deliveries. The most re- 
cent figures on the movement of railway freight 
show a greater than seasonal rise, residential and 
other types of private construction continue to hold 
well above year-ago levels, and in various other 
directions there can be found evidence suggesting 
that the 1940 recession in business activity has now 
been definitely halted. As one consequence, here 
and there are beginning to appear signs of greater 
strength in the commodity price structure, which 


up to this point has had to contend with a general 
tendency to let inventories run out rather than en- 
gage in any significant forward buying. 


ALTHOUGH INEVITABLY followed by a period of 
deflation, major warfare always sets in motion in- 
flationary forces and at the present time we also 
have the fact that fiscal trends in this country (as 
well as in a large part of the remainder of the 
world) for a number of years have also been in an 
inflationary direction. If it continues long enough 
(as now seems likely) the present war can be ex- 
pected to accelerate the visible signs of inflation 
here as well as elsewhere, and this is a potent 
factor on the side of desirability of equities and, 
except for special purposes, avoidance of high 
grade bonds. 


ALTHOUGH NOT in any immediate prospect, a 
rnajor advance in interest rates would find owners 
of "money" bonds having to contend not only with 
price depreciation but also with a shrinkage of the 
purchasing power of their fixed income commen- 
surate with advancing costs of living. No such dis- 
advantage is suffered by the common stocks of 
companies in a position to expand earnings in line 
with a quickening pace of trade activity, for the 
increased dividends thereby permitted give stock- 
holders a greater dollar income to compensate for 
changes in living costs. Just now, sound stocks are 
in a particularly good position for income purposes 
in light of the unusual disparity which exists be- 
tween their yields and the yields obtainable from 
the best grade bonds. 


ANY LIFTING of the renewed tension abroad 
should find stocks in good position to reflect the 
brightening business prospect at home. And in the 
meantime, the risks of a significant liquidating 
movement do not seem sufficiently large to prompt 
a change in the policy of retention of shares afford- 
ing good yields which are adequately protected by 
earnings, or selected business cycle issues (although 


these should constitute a minority of one's com- 
mitments).—Written May 9; Richard J. Anderson. 
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STEEL RATE GAINS: In the last week of April 
the steel industry's operating rate got down to a 
flat 60 per cent, the lowest seen since August of 
last year. The following week brought a 1.8 point 
gain, and on the heels of this has now come a fur- 
ther rise to 65.8 per cent of estimated capacity— 
the best since February, and the widest gain so 
far this year. Partially responsible for the gain is 
the impetus to buying that developed during the 
recent period of cut prices. But also playing a part 
is the sustained volume of export demand as well 
as belated seasonal orders from a number of 
sources. Although it is unlikely that the industry 
will experience sufficient revival in buying to permit 
it to duplicate first quarter earnings during the 
current three months, activity is well above the 
break-even point and most units should be able to 
turn in reasonably satisfactory second quarter re- 
ports. 

Market Opinion: While few steel equities are 
statistically cheap, longer range prospects warrant 
retention of the shares of the better situated com- 
panies in diversified portfolios. 


OIL PROFITS UP: The better grade oil shares 
have given a good account of themselves market- 
wise in the recent past, reflecting the generally 
favorable comparisons between first quarter prof- 
its for 1940 and 1939. A number of companies 
exchanged deficits for profits; several others which 
were comfortably in the black in the initial period 
of last year earned more than twice as much this 
year. The best showings were made by well in- 
tegrated companies with refineries located in highly 
industrialized areas; these units benefited from the 
substantial increase in demand for heating oils, in- 
dustrial fuel oils and lubricants. But with the active 
marketing season for the former product ended and 
gasoline prices below those prevailing a year ago, 
continuance of the improvement in earnings may 
not be seen. Gasoline stocks have started their 
seasonal decline, but have a long way to go be- 
fore reaching economically desirable levels, and 
the price outlook for this item is therefore not en- 
couraging. Last year gasoline prices—and com- 
pany earnings—reached a peak in the last quarter, 
and as the current year progresses comparisons will 
therefore be made with a higher base. 
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CURRENT 
TRENDS 


MACHINE TOOL BOOM: Starting at 52 per 
cent at the beginning of 1939, the machine tool 
industry stepped up its operations in each of the 
succeeding months of last year, and so far in 1940 
activity has held well above 90 per cent of capac- 
ity. Numerous individual companies have been 
utilizing their full capacities, and with orders con- 
tinuing to come in the result is that record back- 
logs are being built up. The machine tool indus- 
try is one of the principal beneficiaries of the 
boom in aircraft demand, and also is receiving 
business in connection with our own rearmament 
program. Some companies are reported already 
to have sufficient business on their books to insure 
excellent profits for the remainder of the year. 

Market Opinion: Shares of leading machine tool 
makers still are quoted at reasonable levels com- 
pared with indicated earning power, and selected 
issues appear in good position for eventual market 
appreciation. 


PRICES RISING: Reflecting the good crops thar 
appear now to be in prospect, grain prices have 
recently been weak. And the fact that some of 
the commodity price indexes are comparatively 
heavily weighted with grains has resulted in those 
indexes failing to reflect what has been happening 
elsewhere. A number of farm commodities other 
than grains have been rising during the past month, 
with good gains registered particularly by live- 
stock. Kraft paper prices of course have been 
raised, tin has advanced several cents a pound, 
scrap steel has been marked up, and in various 
other directions the tendency has been toward 
better levels. Continuation of this movement would 
further quicken the rate of industrial buying, and 
also improve stock market psychology. 


SUGAR OUTLOOK UNINSPIRING: Despite 
the fact that it has generally been regarded as one 
of the commodities in a position to soar in the 
event of major warfare, sugar is selling in the do- 
mestic market just about where it was a year ago. 
In the world market prices are somewhat higher, 
but the rise appears to have come about princi- 
pally because of the increased freight rates. The 
explanation for the failure of sugar to advance 
significantly is found in the fact that supplies are 


4 
# 
4 
Ad 
3 


ample, that production has been materially in- 
creased by the belligerents and their colonies, and 
that the warring nations have instituted rigid ra- 
tioning of consumption. If the war is to continue 
for a number of years, it is likely that Cuban and 
perhaps American companies will eventually feel 
some stimulus. But just now the sugar shares can- 
not be classed as potential early beneficiaries of 
wartime conditions. 

Market Opinion: Development of war demand 
(as well as appearance of inflationary trends in 
this country) would find the sugars in good posi- 
tion to respond marketwise, but for the present the 
group must be regarded as possessing only average 
prospects. 


REMOVALS FROM STOCK LIST: At its cur- 
rent price of 45, Life Savers is selling ten points 
above the level at which the issue was first recom- 
mended and affords tempting gains to those who 
are profit-minded. Although the shares still return 
a good yield, they are no longer being recom- 
mended for new purchase in the Investment Service 
Section and are being removed from the list this 
week. Kelsey-Hayes class A was first recommended 
at 12; selling now at I7 the issue shows a rise 
of better than 40 per cent and profit-taking seems 
in order. This issue is being dropped from the list. 


ADDITIONS TO STOCK LIST: A newcomer 
to the "Business Cycle" group is Crown Cork & 
Seal, selling around 35. The company has appar- 
ently succeeded in placing its can making activi- 
ties on a profitable basis, so that the latter division 
is no longer a drag on earnings. (Details on page 
7.) Furthermore, there is good prospect that consid- 
erable further growth in the company's business 
will be seen over coming years, and earnings ex- 
pansion resulting therefrom should over the longer 
term be reflected in the price of the stock. 


Another addition to the same group is Glidden, 
currently selling at about 17. Although known prin- 
cipally as a paint company, Glidden also is an im- 
portant factor in food products, chemicals and 
pigments, and soya bean products. Earnings of 
$3.29 per share of common reported for the twelve 
months ended October 3!, 1936, were the best 
seen in recent years. For the 1938 fiscal year, a 
deficit of 29 cents a share was incurred, but last 
year results recovered to $1.70 per share and sales 
as well as profits are understood to be running 
ahead of those of a year ago. In light of the com- 
pany's past history and indicated prospects, the 
common stock at current levels appears quite rea- 
sonably priced. 


NEWS FACTORS: 
POSITIVE: 
Rayon Output—Attains new high record in March 
quarter. 


Farm Equipment Sales—Running well above like 
1939 comparatives. 


Steel Operations—Score best gain of current year. 


Manufacturers’ Inventories—Expansion since war 
halted in March. 

NEUTRAL: 

Transpertation Bill—May be sent back to Senate- 
House conference. 


"Free" Sterling—Slides to new low on absence of 
demand. 


NEGATIVE: 
Tire Industry—Replacement shipments well 
under year-ago levels. 


England—British reverses in Norway may upset 
cabinet. 


Apparel Industry—Hit by poor demand for Spring 
offerings. 
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The issues listed here do not constitute all of 
the purchase recommendations made from time 
to time by THE FINANCIAL WORLD, nor is it 
intended that one's holdings should necessarily 
be confined exclusively to these securities. This 
service is to be regarded as supplementary to 
various other features which appear each week. 


RECOMMENDATIONS 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While all are not of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern gen. 5s, '73..... 95 5.26%, Not 
Pacific Power & Light Ist 5s, '55.. 96 5.20 103, 
Pennsylvania R.R. deb. 4'/2s, '70.. 4.92 


West. Maryland R.R. Ist 4s, '52.. 84 4.76 Not 


FOR PROFIT: 


Allis-Chalmers conv. deb. 4s, ‘52 109 3.67%, 106 


Interlake Iron conv. deb. 4s, ‘47 86 4.66 105!/, 
Lion Oil Ref. conv. deb. 4'/2s, 52 98 4.59 102!/, 
Phelps Dodge conv. deb. 3!/4s, 110 3.18 105 
Phillips Petrol. conv. deb. 3s, ‘48 110 2.72 102'/, 
United Drug deb. 5s, '53........ 88 5.68 104 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues, and suitable for investmen* 


purposes for income. 
Recent Current Call 
Price Yield Price 


American Water Works $6 cum... 100 6.00%, 110 


Chesapeake & Ohio $4 non-cum.. 95 4.21 107'4, 
Crown Cork & Seal $2.25 cum. 

Tide Water Asso. Oil $4.50 cum. 96 4.68 107 


FOR PROFIT: 


Reasonably assured dividends and prospect of appreciation 
are combined in these issues. 


Radio Corp., $3.50 Ist cum. conv. 68 5.15% 100 


Union Pacific R.R. $4 non-cum.... 84 4.76 Not 
West Penn. Elec. $7 cum. cl. 'A' 109 6.42 115 
Youngstown Sheet & T. 514% cum. 93 5.91 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation 


Divi- Indi- Annual 
Adams-Millis .......... 24 $1.00 4.1% $3.21 $3.54 
American Snuff ........ 60 3.25 5.4 3.32 3.03 
35 1.85 52 z3.35 23.42 
Borden Company ...... 23. «1.40 6.1 1.51 1.81 
Carolina, Clinch. & Ohio. 89 5.00 5.6 Pea. of 
Chesapeake & Ohio..... 40 2.50 6.2 2.62 3.49 
Corn Products ......... 60 3.00 5.0 3.18 3.32 
First National Stores.... 44 2.50 5.7 x3.38 2.49 
gS 25 1.20 48 1.64 1.90 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 


possibilities, price movements will probably tend to be more 
restricted than those of the ‘Business Cycle" group. 


wLife Savers .......... 45 $2.60 5.8% $2.81 $2.98 


Louisville G. & E. "A"... 20 1.50 7.5 1992.33 
MacAndrews & Forbes... 33 2.00 6.0 1.99 2.47 


Melville Shoe ......... 33 2.00 6.0 1.80 2.65 
National Distillers ...... 25 2.00 8.0 3.85 3.43 
Pacific Lighting ........ 46 3.00 65 4.18 3.60 
Reynolds Tobacco, B..... 44 2.30 5.2 2.37 2.56 
Union Pacific R.R....... 95 6.00 6.3 6.62 6.74 


c—Nine months. x—Fiscal year ended 


March 31, 1939. z—I2 months ended January 31, 1939 and 1940. %*—Removed this week; see Page 17. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods 
of rising markets, stocks of the business cycle type are 
logically more susceptible to price declines in periods of 
general market weakness. The issues listed in this group 
cannot be expected to resist the trend when virtually the 
entire market is declining but their potentialities are such as 
Divi- Annual 


stocks = 
Allis-Chalmers ........... 33 $1.25 $1.44 $2.09 
American Bank Note...... DO.35 DO.57: 
American Brake Shoe..... 4\ 1.25 1.03 2.39 
Amer. Car & Foundry..... 30 ms xD6.15 bD4.60 
Amer. Cyanamid "B"..... 37 0.60 0.91 2.07 
Anaconda Wire & Cable.. 36 mre DO.23 1.54 
Bethlehem Steel ......... 86 1.50 DO.70 5.75 
33 0.25 DO.08 1.04 
Climax Molybdenum ..... 36 3.20 3.12 4.09 
Commercial Solvents ..... 14 hoe DO.I1 0.61 
Consolidated Coppermines. 8 0.30 0.20 ¢0.57 
@Crown Cork & Seal...... 35 Rees 1.37 2.80 
El Paso Natural Gas...... 36 1.50 3.30 3.73 
@Glidden Company ...... 17 0.50 2D0.29 21.70 


t—Before depletion. 
ended April 30, 1939. 


tFiscal year ended June 30, 1939. 


to warrant their retention in moderate amount in well diversi- 
fied portfolios. Naturally, the price changes which have 
occurred since original purchase recommendations of these 
stocks vary among the individual issues. Consequently, it is 
suggested that new subscribers consult our investor's inquiry 
department before making initial purchases from this group. 
Divi- Annual 


*Kelsey-Hayes "A" ...... 17 $2.66 
Kennecott Copper ....... 35 $2.00 +2.10 $3.14 
Lima Locomotive ......... 25 ee D3.26 D0.64 
2.00 y!.42 y2.32 
Mathieson Alkali ........ 29 1.50 1.01 1.12 
McCrory Stores ......... 16 1.00 1.48 1.95 
Montgomery Ward ...... 47 1.25 3.50 4.91 
National Gypsum ........ 10 0.25 0.49 0.94 
Standard Brands ......... 7 0.47, 0.62 0.51 
Nat'l Malleable & Steel... 24 1.00 D2.87 2.60 
Paraffine Companies ...... 42 2.25 $2.80 c2.62 
Pennsylvania Railroad .... 21 1.00 0.84 2.43 
Thompson Products ...... 37 1.00 1.33 3.90 
Timken Roller Bearing. .... 48 2.50 0.59 3.02 
b—Six months. c—Nine months. D—Deficit. x—Fiscal year 


y—Fiscal years ended January 28, 1939 and February 3, 1940. z—Fiscal years ended October 3}, 


1938 and 1939. @—Added this week; see Page 17. %—Removed this week; see Page 17. 
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While it may not be making for increased trading activ- 
itv, the fact remains that business is currently holding 
better than the stock market. Theoretically, if nothing 
else, this would indicate that the next major move in 
share values will be upward. A number of forecasters, 
however, continue to look for lower prices over the im- 
mediate term. 


Perhaps the most colorful figure in this group is the 
British investment counsellor, who recently published 
his latest in a long list of formal views on the market to 
subscribers and the public at large. After going into an 
exhaustive survey of the present situation abroad, he 
concludes that we are in for a “sharp market nose-dive” 
over the near term. While this particular individual 
has slipped into several errors with his “forecasting,” 
past ‘successes have served to make his comments in- 
variably a source of interest in the Street. 


Meanwhile, business indexes are pointing upward once 
again. One of them, in fact, just scored its first advance 
in nine weeks. Last week, moreover, scheduled steel 
operations climbed 4 points for the first substantial gain 
of the current year. And this was accompanied by 
strengthening of scrap steel prices—usually a good 
barometer of coming trends in the steel industry. 


Some followers of the oil shares think they see better 
days ahead. If British-owned ships are kept out of the 
Mediterranean, and continue to use the route around 


Africa, domestic oil companies should benefit. Reason- 
ing is based on the fact that the time to bring oil from 
Allied-controlled areas in the Near East will be greatly 
increased and that tanker facilities can be utilized more 
effectively by purchasing on this side of the Atlantic. 
It is admitted, however, that the war will have to be- 
come more intense before earnings will be stimulated 
appreciably. 


Despite inactivity in some sections of the textile trade, 
the boom in rayon continues. According to the Rayon 
Organon, domestic production attained a new quarterly 
high in the March period. So far, the rayon industry 
does not seem to be paying any attention to the so-called 
“two-year textile cycle.’ This has usually made for 
periods of relatively high activity in the odd-numbered 
years, and relatively low activity in the even-numbered 
ones. Commenting on this situation, some observers 
point to the fact that the year is yet young. 


As the war goes on, talk increases that the United States 
will eventually reverse its present policy and grant credits 
to the Allies. The Senate, however, is still a bulwark 
against this brand of thinking. Last week, for example, 
it eyed the ‘‘freeze-credits” legislation and then insisted 
on incorporating a provision to maintain the integrity of 
the Johnson and Neutrality Acts. Assuming that the 


European conflict continues, this issue will probably not 
enter a new phase until the next session.—IlVritten, 


May 8, 1940. 


The Most Active Stocks—Week Ended May 7, 1940 


Shares Net 
Stock : Traded Open Last Change 
95,600 10% 105% + % 
Internat’l Paper & Power.... 89,500 20 201 +%Y 
Montgomery Ward .......... 86,000 50% 4634 —3¥%, 
78,100 351% 3334 —1% 
Baldwin Locomotive ........ 76,800 17% 19 +1% 

Bethlehem Steel ............. 61,000 83 86 +3 
59,900 60% 6014 — % 
Consolidated Oil ............ 43,900 7% + % 

Atlantic Refining ........... 40,800 24 a +3 


Packard Motor Car.......... 
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Shares —Price—~ Net 
Stock: Traded Open Last Change 
Pan-American Airways ..... 38,500 22% 224 


General Motors ............. 
Lockheed Aircraft .......... 
American-Hawaiian S.S...... 
Crown Zellerbach ........... 


36,200 38% 3&4 
36,000 4614 487% 
35,700 19% 205% 41% 


; 
36,300 54% 5454 


General Electric ............ 31,700 373% 363% 
Radio Corp. of America...... 31,700 634 65% an St 
Standard Oil of New Jersey.. 31,500 4234 42% —¥% 
Internat’! Mercantile Marine. 30,200 13% — % 
19 
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Radtovisionals 


The National Broadcasting Com- 
pany now guesstimates that at least 
3,000 television receivers are in op- 
eration in the New York area—and 
of this number only 110 are accounted 
for by restaurants, taverns and bars. 
.. . If negotiations are consummated, 
the Columbia Broadcasting System 
will buy its own island in Long Is- 
land Sound as a new site for WABC’s 
aerial—plans call for the erection of a 
new 350-foot tower... . Zenith Radio 
will ignore television in its line of re- 
ceiving sets for 1941, concentrating 
on the application of “FM” (Fre- 
quency Modulation )—however, the 
company has three “other” products, 
allied to radio that will be introduced 
during the coming year. . . . Para- 
mount Pictures will make its bow in 


GO PLACES 
WITH A NEW 


1940 GAR WOOD 


BEST IN EVERYTHING! Smooth riding. 
Thrilling performance. Step up your boat- 
ing pleasures with a new 1940 Gar Wood. 


20’ 6” STREAMLINE CABIN UTILITY—Seats Eight. 
Speeds up to 37 Miles Per Hour 


100 custom-built boats from which to choose — 
built by the world’s largest exclusive manufacturer 
of Runabouts and Utilities. Ask or write for the 
new 1940 Boat Catalog. Prices start at $1095. 


GAR WOOD INDUSTRIES, Inc. 


Boat Div. 47! River Road Marysville, Mich. 


ontrast in problems: In 

Europe, the strength of 
the old Siegfried Line—in 
America, the length of the 
new Ziegfeld Line. 


television in September through its 


control of DuMont Laboratories—it 
is then that the powerful DuMont 
telecasting station will open in Man- 
hattan. ... The new automatic direc- 
tion finder of Bendix Aviation, made 
possible through a new adaptation of 
the ring antenna and radio compass, 
utilizes any commercial broadcast as 
a radio beam—big transport planes 
can now be guided by swing music. 


Appliance A ntics 


Complaints that an electric stove 
would not heat a farm kitchen like 
the old fashioned coal range have 
been met by General Motors—its 
Frigidaire Division has developed a 
combination “electric-range — and — 
kitchen-heater” that solves the prob- 
lem. . . . The electric *lloor-Flush- 
er’ is next from the Regina Corpora- 
tion—while styled like a vacuum 
cleaner, this floor machine can be 
used for scrubbing, waxing, polishing 
and sandpapering. . . . Borg-Warner 
will soon introduce a cooler-heater 
unit for homes selling around $2,000 
—it is styled particularly for below- 
floor installation in homes which have 
no cellar... . An electric corn-popper 
has been added to the Knapp- 
Monarch line—this “‘Tel-A-Matic”’ 
appliance does its own shaking, stir- 
ring and buttering. . . . Latest in elec- 
tric roasters from National Enamel- 
ing & Stamping will embody two 
innovations—these “cabinet” stoves 
are equipped with (1) an automatic 
lid opener and (2) a built-in timer. 


Food Foatbles 


Childs Company is preparing for 
an even bigger season in its luncheon- 
ettes at the N. Y. World's Fair—last 
season sales totaled 10.6 million hot 
dogs, 5.2 million hamburgers and 3 
million cups of coffee... . The Na- 
tional Cotton Council reveals that a 
new type of ice cream can be made 
from meal extracted out of a cotton 
base—let the voungsters eat up the 
cotton surplus. . . . Wilson & Com- 
pany has taken the hint from the 
cheese merchandiser and will soon 
pack its dried meats in tumblers that 
can be reused—these glass containers 
can serve as table glassware when 
empty. ... The “golden brown” of a 
potato chip can now be controlled by 
a chemical process instead of trust- 
ing to luck in the cooking—Boyce 
Thompson Institute has discovered a 
process by which it is possible to tell 
in advance what shade of brown a 
potato chip will be. . . . Continental 
Fruit will next introduce the “Frui- 
tainer,” an edible jar made from 
orange, lemon or grapefruit pulp suit- 
able for packing marmalade or jelly— 
slogan: “First Eat the Contents, 
Then the Jar.” 


Offshoots Sidelines 


Ikntrance of International Har-- 
vester into the manufacture of re- 
frigeration equipment will be limited. 
to farm needs for the present—later- 
on air-conditioners may be added. 
.. . The British affiliate of Celotex. 
Corporation is now helping to protect 
the English on two fronts—‘‘Celotex’” 
is being used both in bomb-proof 
shelters and for blacking out win- 
dows. . . . Republic Steel has been a 
factor in aiding the medical profes- 
sion—since this big steel company 
started expanding its production of 
the byproduct, pyridine (from which 
sulphapyridine is made), the price has. 
dropped from 80 cents to 50 cents a 
pound. ... While having specialized 
only in the production of writing 
machines in the past, Royal Type- 
writer will next add a line of supplies 
—products such as ribbons, carbons- 
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and carbon paper will be made and 
sold under the company’s ““Roytype” 
tradename. . . . Gulf Oil will be the 
sponsor for two rear-engine racing 
cars-that will be seen on the In- 
dianapolis Speedway on May 30—the 
purpose of these automobiles is not to 
win a prize, but to test fuels and 
lubricants under the terrific speeds of 
a 500-mile dash... . A line of dry 
cell batteries is being added by Schick 
Dry Shaver to serve the electric 
razor when no current is available— 
one of these vest pocket batteries sup- 
plies enough current to shave a daily 
user for two months. .. . The “Shino- 
la” division of Hecker Products is 
introducing a shoe dressing, especially 
packaged and designed for children— 
a practical angle in painting sets for 
juveniles ? 


Christenings 


Simmons Company has selected the 
name, “‘Hide-A-Bed,” for its new 
lounge that can be converted into a 
full sized bed. . . . Next in silencing 
pads for typewriters will be called 
“Kil-Klatter” by American Hair & 
Felt, the manufacturer. . . . The 1940 
swim suit line of Jantzen Knitting 
Mills will be featured by the “Petty 
Girl” suit which was designed by 
George Petty, Esquire artist... . The 
new skin cream of the Barbasol Com- 
pany will be introduced as “Per-Od- 
Ex.” . . . Soilless plants for the home 
will be offered by Chemical Gardens, 
Inc., as the “Mineral Maid Chemi- 
Garden.” .. . The new breakfast food 
that combines wheat, rye, buckwheat, 
oats, bran and corn in a single cereal 
will be offered nationally as ‘‘Crunch- 
Ettes,” by Cera-Lac Company... . 
‘“Twin-Sox” describes the new double 
sports sock of Rockford Mitten & 
Hosiery that consists of one layer of 
wool and one layer of cotton which 
are joined together only by the single 
elastic top. . . . An improved per- 
fumer and deodorizer for footwear, 
developed by Stanmar, Inc., has been 
dubbed the “Shu-Treet.” 


Odds & Ends 


Dow Chemical has acquired the 
patents on a process to keep trees 
from becoming “‘sunscalded”—trees 
are kept cool and protected from the 
sun by spraying with a wax emulsion 
of aluminum powder. . . . The pro- 
posed acquisition of Oldetyme Dis- 
tillers by Schenley Distillers will 
bring the “Three Feathers” and 
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hundred thousand Underwoods 
have been sold to a single public 


service Organization... 
great oil company . . . 100,000 more 
to the Board of Education of a great 
American city! No wonder production 
of the world’s favorite writing machine 
continues to climb rapidly beyond this 
record-breaking height ! American busi- 
ness has registered more than 5 million 


40,000 to a . 


0 

MORE THAN 5,009. UNDERWOODS 


HAVE BEEN PRODUCED AND SOLD 


votes for Underwood's fine writing 
qualities, Underwood's ease of opera- 
tion, Underwood's world-famous typ- 
ing speed. Note the Underwoods 
wherever you go! 
Typewriter Division 

UNDERWOOD ELLIOTT FISHER COMPANY 
Typewriters, Accounting Machines, Adding Machines, 
Carbon Paper, Ribbons and other Supplies... One Park 
Ave., New York, N. Y. Sales and Service Everywhere. 
Underwood Elliott Fisher Speeds the World's Business. 
Copyright 1940, Underwood Elliott Fisher Company 


UNDERWOOD —TYPEWRITER LEADER OF THE WORLD! 


“Green River” brands into the Schen- 
ley fold—but these are not the only 
brands that Schenley has been con- 
sidering and it would not be surpris- 
ing if other mergers were to be seen 
later... . Youngstown Sheet & Tube 
has gone into a statistical seance and 
made a real discovery—behind every 
pound of its steel are 25,000 men, 
each of which represents a capital in- 
vestment of $11,346. . . . Newest in 
gas masks from Mine Safety Ap- 
plances is one with a built-in tele- 
phone—the donning of this mask 
places the transmitter and receiver in 
proper position. ... An “electric-eye” 
operated scale is the latest advance 
in a weighing machine by Howe Scale 
Company—only pre-set amounts of 
anything can be weighed, the “eye” 
flashing whenever the anything is 
over- or underweight. . . . Hat Cor- 
poration makes its bow for the men’s 
annual straw hat season with the larg- 
est variety of tropical weaves and 
colors yet presented—prominent are 
Baku and Bhutan straws and woven 
hemps, coconut fibres and cyprus 
barks in yellows, greens and blues to 
keep vour face from turning red. 


L. G.’S PAGE 


Concluded from page 12 


investment trusts—to undertake such 
financing for small sound business en- 
terprises, and to make the common 
stock attractive to speculators he sug- 
gests that the Government buy up 
the preferred stock. 

The proposition is plausible but for 
one fly in its ointment, and that is the 
public would be the direct as well as 
the indirect angel for these specula- 
tive trusts whether it wanted to be 
or not. This would be the case if 
such regional trusts should turn out 
to be a failure, because the money the 
Government uses it gets through gen- 
eral taxation. 

It is not necessary to go through 
such convolutions to find the means 
to finance small and worthy enter- 
prises. That can be readily done 
without involving the Government if 
the Securities & Exchange Commis- 
sion would modify its own rules. 
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he British cabinet crisis and pre- 

dictions of startling new develop- 
ments in the war resulted in with- 
drawal of support for Australian and 
Canadian obligations which declined 
sharply, providing the outstanding 
feature of last week’s bond market. 
In the domestic list, volume was small 
and price changes generally unimpor- 
tant, although high grade corpora- 
tion issues showed a firmer tendency. 


REPURCHASE OF RAIL BONDS 


The old plan for advancing govern- 
ment credits to enable railroads to 
purchase their bonds at large dis- 
counts has reappeared in the form of 
an amendment to the Wheeler-Lea 
transportation bill which is now be- 
fore Congress. Although opposed by 
the “Big Five” railroad brotherhoods, 
the bill is regarded as having at least 
a fair chance of enactment at this 
session since the other railroad labor 
organizations have taken a favorable 
position toward omnibus legislation. 

The amendment provides for RFC 
loans to the railroads for the purpose 
of buying in bonds selling substan- 
tially below par, or direct purchases 
by the government agency. There is 
considerable question as to the prac- 
ticability of these proposals. Open 
market purchases would soon elimi- 
nate a large part of the discounts, 
which suggests that the only practical 
method would be to invite tenders. 
By offering to purchase limited 
amounts at fixed prices somewhat 
above open market quotations, it 
might be possible to acquire fairly 
large blocks of bonds in some cases. 
Whether or not a worth while reduc- 
tion of fixed charges could be effected 
on a large scale will be debatable until 
the scheme is given a practical test. 

In the meantime, a few roads hav- 
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ing sinking fund obligations outstand- 
ing are repurchasing their bonds at 
large discounts, although on a rela- 
tively small scale. The Southern 
Pacific is known to have covered its 
sinking fund requirements on the se- 
cured 334s on a highly advantageous 
price basis, and the New York Cen- 
tral has probably also benefited to 
some extent although its sinking fund 
notes are quoted at a much smaller 
discount. 


THIRD AVE. 4s & 5s 


The recent activity in Third Ave- 
nue Railway refunding 4s and income 
5s is attributed mainly to hopes of a 
substantial increase in earnings fol- 
lowing motorization of the company’s 
remaining street car lines. This con- 
cern operates extensive bus lines in 
Westchester County and is negotiat- 
ing with the city officials of Yonkers, 
N. Y., for substitution of buses for 
street car lines in that municipality. 
Of greater importance is the proposal 
for converting the Third Avenue 
Railway’s street car lines in New 
York City to bus operation. Plans 
for motorization of these lines have 
reached an advanced stage, and for- 
mal approval is expected shortly. 


- Public Utility Act. 


NEW ISSUES SCHEDULED 


Amore the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in 


the following compilation. 


tration period. 


Issue: Offering Underwriters Date 
Montgomery Ward & Co...... 772,910 shs. no par common Due 
@ 40 No underwriter May 20 
Indianapolis Power & Light. ..$32,000,000 Ist 3%4s, 1970 Lehman; Goldman, Sachs; 
140,591 shs. $5.25 preferred First Boston May 20 
Texas Corporation ............. $ 60,000,000 debs. 1965 Dillon, Read et al. May 21 
22 


The dates given, however, are not to be regarded 
as definite inasmuch as issues are frequently delayed beyond the 20-day regis- 


Some of the recent enthusiasm for 
the Third Avenue bonds is doubtless 
based upon the record of the New 
York City Omnibus Corporation, 
successor to New York Railways. 
The two situations are not strictly 
comparable, and it is unlikely that 
motorization of the Third Avenue 
lines would result in an earnings in- 
crease of similar proportions. How- 
ever, consummation of the present 
plans would serve to sustain specula- 
tive interest in the bonds, and there 
are other factors which are open to 
constructive interpretation. One is the 
possibility that demolition of elevated 
lines in New York City will result in 
additional traffic for the Third Ave- 
nue Company’s routes. The bonds 
have speculative possibilities, but are 
suitable for holding only by those who 
are in a position to keep abreast of 
developments in the New York City 
traction situation. (Recent prices: 
refunding 4s, 60; income 5s, 24.) 


CAROLINA P. & L. 5s 


Carolina Power & Light first and 
refunding 5s, which sold as high as 
1071%4 early in March, have more 
recently been quoted about a _half- 
point above the current call price of 
10334. The loss of part of the pre- 
mium was occasioned by reports of 
refinancing which were confirmed last 
week when the company filed an ap- 
plication with the SEC for approval 
of a $46 million bond issue. Arrange- 
ments have been made to sell 334 per 
cent 25-year bonds privately to a 
group of insurance companies, but 
SEC approval is necessary under the 
Proceeds will be 
used to retire the first and refunding 
5s and to pay off the assumed Yadkin 
River Power first 5s which mature 
April 1, 1941. 


ALLEGHANY 5s 


Rumors that an increase in the 
Chesapeake & Ohio dividend rate 
would follow the publication of very 
favorable earnings for April created 
a brief flurry in the three Alleghany 
Corporation issues. Partly because 
of comparisons with the period of the 
coal miners’ strike in 1939, the sec- 
ond quarter earnings of C. & O. will 
make a good showing. Predictions 
of a dividend increase for C. & O. 
may be premature, but any sustained 
rise in the road’s earnings accrues 
ultimately to the benefit of the Alle- 
ghany bonds, since C. & O. common 
stock is the most important constit- 
uent of the collateral. 
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Concluded from page 4 


As the 


inflationary trend develops. 


war is prolonged, the probability of a | 
sustained price inflation will continue | 


to increase, 

Moderate speculative positions in 
stocks of strategically situated raw 
material producers and of processing 


companies which benefit from a rising | 
price level are warranted for those | 


who can afford to take the risks which 


almost invariably attach to equities of 


this type. But any heavy concentra- 
tion in shares of this character is not 
generally advisable. 


The history of | 


the past war is not likely to be re- | 
peated in every section of the stock 


market, even if the stage of general 
inflation is reached, 


One solution of the investor’s prob- | 
lem which has produced very good re- | 


sults in the erratic markets of the 
past year is the selection of stocks on 
the basis of attractive vields and good 
earnings prospects predicated on 
domestic business volume. In addi- 
tion to the manufacturers of consum- 
ers’ and durable goods in this cate- 
gory, at least a few railroads and 
public utilities deserve consideration 
from this viewpoint, despite the wide- 
lv held theory that neither of these 
two major groups of public service 
companies is suitable for investment 
or speculative purposes in wartime. 
The chemical stocks, although they 
are generally not highly satisfactory 
from a yield viewpoint, have many 
advantages in a time when normal 
economic relationships are badly dis- 
rupted. 


WHAT POLICY? 


By distributing holdings among 
these groups and placing the emphasis 
upon securities which are likely to 
benefit from any general increase in 
domestic business activity, it is pos- 
sible to achieve good results, at least 
from the viewpoint of income return, 
despite the difficulties presented by 
the great uncertainties of these ab- 
normal times. The adoption of a 
more speculative policy necessitates 
greater vigilance, and a degree of 
adaptability to rapidly changing cir- 
cumstances which is comparatively 
rare, even among experienced market 
students. 
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Case #672 


A True Story 


The Case of the Rolling Grocery 


TRANGERS to Bowling Green, Ky., get 
S a smile out of something the natives 
take dead seriously—‘the rolling gro- 
cery.”” 

You see... ever since a mere 8 or 10 
years after Harry Stevens first drove his 
1923 “flivver” through town, laden with 
groceries, a good part of the citizenry 
has been arguing as to just how long 
that motor will hold up. 


For Mr. Stevens’s business requires that 
the motor rua continuously . . . idle all 
day long—a death sentence for almost 
any engine because so little oil is thrown 
up on the cylinder walls. 

Today—in 1940—Mr. Stevens gives 
the credit to his favorite lubricant— 
Gulfpride. During 17 years, the motor of 
the rolling grocery has run 35,000 hours 
—equal to 24 hours a day for 4 solid 
years! And in all that time the on/y repair 
has been a valve grinding job plus some 
new spark plugs! No wonder Mr. Stevens 
promises he and Gulfpride will keep it 
running at least to the 20-year mark. 


To non-residents of Bowling Green, 
the significance of the story is this: You 
can buy for your car the super-protection 
and extra-economy of Gulfpride at any 
Gulf station. 


Why is Gulfpride So Good? 
Because Gulfpride is the only 100% 
Pennsylvania oil refined by the Gulf- 
invented Alchlor process that removes 
up to 20% more waste and sludge. 

Because Gulfpride exceeds all known 
standards—including Army and Navy. 
Have your crankcase filled today at the 
Sign of the Gulf Orange Disc. Gulf Oil 
Corp...Gulf Refining Co., Pittsburgh, Pa. 


100% PURE PENNSYLVANIA, 
AT DEALERS’ 
IN SEALED CANS ONLY 


BOND REDEMPTIONS 


Redemption 


Issue Amount Date 

Beauharnois Light, Heat & 

Power conv. 5s, 1978...... Entire June 1,'40 
Clayton & Lambert Manufac- 

turing Co. Ine. conv. 4s. 

Entire May 1,'40 
Connecticut Railway & Light- 

ing Co. Ist & ref. 44s, 

Container Corporation § of 

America 5s, 1943.......... Entire June 1,'40 
Cuba (Republic of) sugar 

Stabilization 5%s, 1940... 588.380 June 1,'°40 
Gordon Baking Co. ser. B 

Entire June 1,°40 
Gordon-Pagel Co. ser. A 6s 

Indianapolis Water Works 

Securities sec. 5s, 1958.... Entire July 1,°40 
Inter City Baking Company 

ist A Ste, 1066...... 42,000 July 1,°40 
Iowa Electric Company lst A 

McCrory Stores Corporation 

Entire June 3.°40 


Redemption 
Issue Amount Date 
National Supply Company Ist 
£100,000 June 15.40 
New Method Laundry Com- 
pany Ltd. Ist 6s, 1949... Entire June 0 
Pennsylvania Glass Sand Corp. 
Porto Rico Telephone Co. Ist 
Power Securities Corp. coll 
tr. 6s, 1949 (American 
$5,100 June 1,°40 
Roper (Geo. D.) Corp. gen 
Entire June 12,°40 
Union Wire Rope Corporation 
United States Cold Storage 
Co. (Chic.) Ist R.E. 6s 
neu Entire Juiy 1.°40 
United States Cold Storage 
Co. (Kansas City) Ist A 6s, 
865.5 Jul 1.°40 
United States Cold Storage 
Co. (Kansas City) Ist B 6s. 
Woodlawn Farm Dairy Co. Ist 
&s, Entire June 1,°40 
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ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


Items of Interest Department 


TeFINANCIAL WORLD - 


21 West Street, New York, N. Y. 


ACCURATE TOUCH TYPEWRITING 


19-page booklet for anyone who wishes to 
learn to write by touch. Also for Secre- 
taries who wish to increase their speed 
and accuracy. Please write on letterhead. 


AMERICA’S SMARTEST BOATS 


Beautifully illustrated brochure describes 

100 style-leading models at new low prices, 
features and_ specifications unobtainable 
from any other boat builder. 


EYE-SAVING LAMPS 


An interesting new catalogue, describing 
lamps for every reading, writing and .work- 
ing need in office and industry. Please 
write on business letterhead. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; econ- 
omy in operation; lasting home values; 
guaranteed protection. A most valuable 
booklet for anyone owning a home or 
expecting to remodel or build one. 


ACCOMPLISH MORE IN LESS TIME 


Folder describing the new low priced in- 
tercommunicating system fur office, fac- 
tory and home. Please write on business 
letterhead. 


FAMILY INCOMES WITH A FUTURE 


A comprehensive booklet that tells how 
you can get maximum protection for your 
family through life insurance. Please write 
on business letterhead. 


LOANING AND BORROWING 
MONEY ON INVENTORY 


A 34-page booklet (pocket size) entitled 
“Financing the Modern Way” is offered 
by a Field Warehousing company which 
brings the warehouse to the inventory 
as basis for high grade bank loans or a 
favorable basis of borrowing. Please write 
on business letterhead. 


COMFORT AND CLEANLINESS 

IN YOUR HOME 
This booklet brings you the facts about 
a great advance in low-cost-warm-air heat- 
ing for homes. For homeowners only. 


PREVENTABLE ACCIDENTS 
very interesting book showing the right 
and wrong ways of driving. Very help- 
ful to new as well as experienced motor- 
ists. Please write on letterhead. 


AIR CONDITIONERS FOR YOUR 
HOME AND OFFICE 


Enjoy cooled, dry, fresh clean air on hot, 
humid days and nights. Moderately priced 
and obtainable on easy payments. Please 
write on business letterhead. 


HOW ONE CAN MAKE A LIVING ASA 
LIFE INSURANCE REPRESENTATIVE 


An informative 30-page booklet covering 
every phase of this subject; suitable for 
anyone seeking employment which offers 
a future. 


OPENING AN ACCOUNT 


24-page informative booklet on this sub- 
ject. Prepared by a N. Y. S. E. firm. 


PATTY PERFECT 


Attractive booklet which answers the ques- 
tion: “What are the Qualifications of a 
Good Secretary?” Please write on busi- 
ness letterhead. 

ANALYSES OF 18 

ELECTRICAL EQUIPMENTS 
Also study cf 24 dividend paying com- 
mon stocks, and statistics on 1,000 stocks. 
Made available by N. Y. S. E. firm. 
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prices considered, the in- 
dustrial averages for the 33- 
plus weeks since September 13, 1939, 
have probably set a new record for 
sustained inability to make important 
progress in either direction. During 
the greater part of this transitionary 
period the averages have fluctuated 
less than five points above or below 
148. From September 13 to the 
week of January 20, the secondary 
trend was irregularly downward. 
Since that time the movement has 
been slowly and hesitantly upward 
until the second week of April, with 
the gross rise for the 12 weeks 
amounting to only nine points. Of 
this rise nearly six points have been 
erased by the April-May reaction. 
So gradual has been the net rise that 
the lowest points of January, Febru- 
ary, March, April and (to date) May 
can be joined by a single line in 
monthly charts. It is evident that 
only minor trends have prevailed dur- 
ing this long stretch. 

Because of the lapse of time (and 
not due to any significant continuing 
downward thrust) the upper moving 
average curve turned downward al- 
most imperceptibly for the week of 
May 4, and for the same causes the 
lower curve will also turn down for 
the week of May 11. The implied 
change in direction of these slow- 
moving and weighted trajectories 
necessarily calls for caution in ap- 
praising the outlook for the interme- 


diate term, but no dynamic move- 
ment in either direction can be antici- 
pated with any degree of confidence 
until the market penetrates decisively, 
with full volume, the significant Sep- 
tember-January crests of 153-157 or 
the equally important January-May 
lows of 143-146. Upward penetra- 
tion would bring into focus the previ- 
ous top of 190 made in August, 1937, 
while a downward thrust would raise 
the possibility of an ultimate test of 
the bottoms made in April, 1939 and 
March, 1938. Until the minor trends 
have demonstrated sufficient capacity 
to push through these barriers, it 
would seem wise to continue to re- 
gard the market as being in a transi- 
tionary period with only minor 
changes in sight. 

Both volume and time sequences 
are difficult to interpret clearly in 
terms of the next big movement. 
Volume tended to rise in the latter 
part of the March-April rally and 
this was an encouraging sign, but the 
highest volume for the movement oc- 
curred on April 9, which was the 
first day of the reaction, and transac- 
tions continued to be heavier on the 
reactionary days until Friday, May 3. 
The lowest point of the recent reac- 
tion was reached at 146.42 in the 
forenoon of that day, when suddenly 
the hourly volume increased sharply 
on the rally; the implication is still 
not clear.—Written May 8, 1940, W. 
Brian Watson 


34-WEEKS’ MOVING AVERAGE TRENDS 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as 
indications of THE FINANCIAL Wor Lp’s opinion on the stock market. 


WIGHEST PRICE 


PRICE INDEX 


PRICE INDEX 
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Note: The above chart includes Weekly Range of the Industrial Average; Moving Average Trends 
with two-weeks’ lead; Time Sequences and Channel] Lines. 
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WHAT ABOUT 


MONTGOMERY WARD? 


Stock has dropped 15 per cent in 


three weeks. 


bout the middle of last March 
there was an unofficial report 
to the effect that Montgomery Ward 
would shortly offer between $10 mil- 
lion and $25 million of additional 
stock to present shareholders. This 
was confirmed shortly thereafter by 
a statement made by Chairman 
Avery to the effect that the oppor- 
tunity for profitable growth suggested 
the advisability of obtaining addi- 
tional working capital. On April 11 
the terms of the company’s financing 
were definitely announced; present 
holders are to receive rights to sub- 
scribe to one new share of stock at 
$40 for each 634 shares held. As is 
often the case following publication 
of the terms of an offering of addi- 
tional stock, the company’s equity 
issue declined several points. 

Since then, the stock has not only 
failed to make up lost ground, but 
has lost some more—almost five 
points in one week. This was due 
to another bit of news which, at first, 
was received unfavorably: the resig- 
nation of President Fogler April 25. 
Resignations of important executives 
are not uncommon, but this was the 
third such recent event in the Mont- 
gomery Ward organization. Last 
December merchandising vice-presi- 
dent Folsom terminated his connec- 
tion with the company; in February, 
Treasurer Vaught, who had been with 
Ward for 23 years, did the same. 
And on April 30 Comptroller Don- 
aldson resigned. 

Two interpretations have been 
placed on these resignations from 
the company, and both have been 
given wide circulation in financial 
and business gossip columns. Ac- 
cording to one view, the four ex- 
executives resigned because they 
differed from some of Chairman 
Avery’s merchandising policies and 
felt that they were not having suf- 
ficient voice in the management. 

The other story—and, it can be 
stated, the one nearest the facts—is 
that it had been planned for some 
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Pessimism overdone? 


time to make changes in several of 
the posts affected; and that W. T. 
Grant & Company, which lost Mr. 
Fogler to Montgomery Ward in 1932, 
had been trying ever since to get him 
back (on May 2 he was elected presi- 
dent and general manager of Grant ) 

The mere fact that the company’s 
earnings last year were 53 per cent 
ahead of its pre-depression record 
should be sufficient to disprove the 
existence of any serious “dissension” 
in the management. And the man 
whose policies have been chiefly re- 
sponsible for Montgomery Ward's 
accomplishments during the past 
eight years is still at the helm, with 
Mr. Avery assuming the office of 
President, as well as that of Chair- 
man. 

The stock may continue to be under 
pressure until the rights expire July 
10, but at present prices this factor 
and the uncertainties introduced by 
wholesale changes in the company’s 
executive personnel appear to be 
amply discounted. Chairman Avery 
is reported to have made an estimate 
at the company’s annual meeting that 
this year’s earnings would be around 
$5 a share on the new capitalization, 
a new record. The stock is currently 
quoted at less than ten times this 
figure, an extremely modest valua- 
tion for an equity of its high calibre. 


FM WAITING FOR 
“GO AHEAD” SIGNAL 


hile the Federal Communica- 

tions Commission weighs all 
evidence presented last month during 
the FM _ (frequency modulation) 
hearing at Washington, prior to a de- 
cision on the requests of FM Broad- 
casters, Inc. and other groups, appli- 
cations for FM stations continue to 
pile in from all over the country. 
The total now—pending action which 
cannot be taken until the FCC estab- 
lishes a definite band of FM frequen- 
cies—hovers at the 130 mark. 


ALL THE SPORTS, ENTERTAINMENT 
AND COMFORTS OF A FIRST CLASS 


ESTABLISHMENT + NO HAY FEVER 
RESTRICTED CLIENTELE... 


Season 
PN JUNE 29 — OCT. 2 


NEW YORK REPRESENTATIVE 


L. S. LAW 
$00 Fifth Avenue 
(Room 1106) 
PENNSYLVANIA 6.9557 
Booklet & Rates 
WRITE 
BARRON HOTEL CO. 


Crowford Notch, NH 


OR ASK 
VR FOSTER TRAVEL OFFICES 


CRAWFORD HOUSE 


CRAWFORD NOTCH- NEW HAMPSHIRE 


MONEY 


Free reprint of article by 
Louis Wallis in a recent 
issue of The Financial World: 


Why is money idle? 
Why is interest low? 


To get free reprint, send name and 
address clearly written on post card, 


to Dept. F. W. 
HENRY GEORGE SCHOOL 
OF SOCIAL SCIENCE 
30 East 29th St., New York City 


MARKET VALUES 


are best determined by men trained in 
financial research. Send in a list of your 
securities for our up-to-date analysis. 
Write Dept. K-6. 


(HisHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


YOUR PERSONAL RECORD BOOK 


To keep a Personal Record of all stocks 
and bonds bought, held or sold, divi- 
dends, other income, tax deductions, in- 
ventory of assets, insurance, notes, real 
estate, etc., you need “MI-REFERENCE” 
looseleaf binder with ruled forms (100 
sheets, 54% x 2% inches) for every pur- 
pose—$4.50, post paid; or DeLuxe (leather 
edition), 200 sheets for $8.50. Financial 
World Book Shop, 21 West St., New York. 
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Allen Industries, Incorporated 


Deisel-Wemmer-Gilbert Corporation 


Earnings and Price Range (ANL 

Data revised to May &, 1940 50 = 9 ( ) 
Incorporated: 1927. Delaware: succeeded 40 

Detroit Bedding Co. of Michigan, and an 30 PRICE RANGE 

Ohio Company of same name. Office: 

Leland Ave. at Grand Trunk Ry., Detroit, 10 

in March. Number of stockholders (Decem- - 3 
ber 31, 1939): 1,200. — mms §2 
Capitalization: Funded debt.......... ne 
Capital stock ($1 par).......... 262, ths 1930 °33 °34 '37 °38 1939 


*Mortgage payable, due monthly to Dec. 
1, 1945, $451,800. 


Business: Manufactures cotton batts and pads for automo- 
bile upholstery, punched felts for insulating material used 
by the automotive and refrigeration industries, rug cushions 
for floors and “Sky-Tex” rubberized cotton upholstery. 

Management: Satisfactory. 


Financial Position: Good. Net working capital December 


31, 1939, $1.1 million: cash and equivalent, $300,376. Working 
capital ratio: 2.9-to-1. Book value, $9.50 per share. 
Dividend Record: Irregular. Initial dividend of 25 cents a 


share, paid 1927. Varying payments thereafter 1928, 1935-36, 
1937, 1939 and 1940; no stated rate. 

Outlook: Company’s leading products, upholstery batts and 
padding, face possible competition from sponge-rubber cush- 
ions. However, diversification of past several vears has less- 
ened dependence upon the automotive industry. 

Comment: Stock classifies in the business-cycle category. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


jended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

92 $0.27 $0.30 $0.12 $0. is 0.87 None 2%— 15% 
5 0.48 0.45 0.55 0.64 2.12 $0.50 18%— 2% 
936 0.63 0.91 0.47 1.15 12.97 1.75 28%2—18% 
937 0.70 0.61 9.28 DG6.07 $1.42 1.00 27%— 6% 
D6. 12 2 D0.05 D0.10 0.60 0.33 None 14%— 4% 
0.35 0.31 9.29 0.80 1.75 1.00 11%— 6% 


*Based on present capitalization. Not available. tAfter surtax 


are befere this tax. §To May 8, 1940. 


quarterly earnings 


Central Foundry Company 


; ee and Price Range (FD) 
Data revised to May 8, 1940 25 

Incorporated: 1911, Maine, as a subsidiary 4 
of Universal Pipe & Radiator Company, 10 | PRICE RANGE seman 
which it acquired through latter’s reorgani- Mi o 0 } 
zation in 1936. Office: 586 Fourth Avenue, _o oo =& 
New York City. Annual meeting: Second 0 Pe 
Monday in September. Number of  stock- EARNED PEA SHARE 
holders (April 1, 1940): about 3.500. 
Capitalization: Funded debt........ $999,300 DEFICIT PER GNARE be 
*Preferred stock $5 cum. conv. 19303234 35 36°37 38 1939° 

3,703 shs 
Common stock ($1 par).......... 632,166 shs 

*Callable at $100. Convertible into 10° shares of common until Sept. 1, 1941. 

Business: A manufacturer of soil pipe and fittings, and 


pressure pipe and fittings used by public works, utility com- 
panies and real estate developments. Also produces a line of 
plumbers’ specialties, brake shoes, etc. 

Management: Directors represent old security holders of 
company and Universal Pipe & Radiator, elected following 1936 
reorganization. Present officers appointed in 1938. 

Financial Position: Satisfactory. Net working capital De- 
cember 31, 1939, $1.5 million; cash, $135,133. Working capital 
ratio: 4-to-1. Book value of common, $4.40 per share. 

Dividend Record: Poor. Present preferred shares received 
$5 in common stock in 1937; no payments thereafter. Arrears 
April 1, 1940, $12.50 per share. Nothing on present common. 

Outlook: Despite reorganization, company’s trade status 
continues to be marginal. Funded debt matures in 1941 
which may create a refunding problem. 

Comment: Preferred is unlisted. 
unimpressive statistical position. 


Common occupies an 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 3 June 30 Sept. 30 Dec. 31 Year's Total Price Range 
D3$0.46 D$0.44 D$0.29 D$0.40 D$1.59 3%— 
D0.14 D0.04 D0.27 D0.43 DO.88 
0.04 i3 D0.03 D0.24 DO0.10 1254.— 2 
D0.13 100.17 DO0.15 D0.24 D0.69 55,— 9 
D0.06 0.06 0.04 0.03 0.07 23% 


*Universal Pipe & Radiator Company. +Not reported. tTo May 8, 1940. 
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Earnings and Price Range (DWG) 
40 PRICE RANGE 


Data revised to May 8, 1940 


Incorporated: 1929, Ohio, as successor of 
business originally established in 1884. 
Office: 2180 East Milwaukee Avenue, Detroit,- 
Mich. Annual meeting: First Monday in 
March. Number of stockholders (March $31, 
1939): 1,803. 

Capitalization: Funded debt.......... *Non 
Capital stock ($10 par).......... 190,781 hs 


“33 “34 ‘35 “36 “38 


*$1,350,000 long-term notes outstanding. 


Business: One of the larger independent cigar manufac- 
turers, marketing a line of cigar brands nationally. Makes 
low and medium-priced cigars, principal brands including “San 
Felice” five-cent cigar and “El-Verso” retailing at ten cents 
and two for a quarter. Other brands are: “R. G. Dun,” “Brad- 
street” and “Golden Arms.” 

Management: Capable, but faced with keen competition. 

Financial Position: Comfortable. Net working capital De- 
cember 31, 1939, $3.9 million; cash and equivalent. $751,648. 
Working capital ratio: 9.2-to-1. Book value, $17.41 a share. 

Dividend Record: Distributions on common in each year 
since incorporation, except 1933, at varying rates. 

Outlook: Profits depend largely upon maintenance of a large 
sales volume which is supported by successful advertising 
methods and concentration upon the 5-cent cigar field where 
popular demand is largest. 

Comment: Liberal dividend payments and consistent earn- 
ings give the shares a place among the income stock group. 


EARNINGS, DIVIDEND RECORD AND Poy RANGE OF COMMON: 


os ended: Mar. 31 June 30 Sept. 30 Dee. 31 Dividends Price Range 
33 $0.07 $0.33 $0.24 $0.11 $0.75 None 8%— 4% 
0.54 0.37 0.59 0.22 1.52 $0.25 11 — 4% 
0.20 0.42 0.50 0.64 1.76 0.87% 244%4.— 8% 
0.35 0.55 1.09 0.82 2.81 2.50 344—22% 

0.36 0.57 0.75 0.78 2.46 2.06 9 —8 

0.14 0.51 0.60 0.96 2.21 1.25 7 —9 
0.26 0.53 0.82 0.79 2.40 1.25 18%4—11% 

*To May 8, 1940. 


Diamond T Motor Car Company 


Earnings and Price Range (DTM) 
25 
20 
Data revised to May 8, 1940 15 
10 
Incorporated: 1915, Illinois. Office: 4517 5 Li CJ 
West 26th Street, Chicago, Ill. Annual 0 
meeting: First Tuesday in April. Number $3 
of stockholders (April 1, 1940): about 2,200. SS ee $2 
‘ 
Capitalization: Funded debt........... None 
Capital stock ($2 par).......... 421,259 shs 193° °33 '34 ‘35 ‘36 '37 '38 1939 


Business: Assembles % ton to 5 ton commerical vehicles on 
order. Parts used are purchased in finished form, rather than 
manufactured. Export business is normally fairly important. 

Management: Long experienced. 

Financial Position: Satisfactory. Net working capital De- 
cember 31, 1939, $1.9 million; cash, $275,934. Working capital 
ratio: 3.1-to-1. Book value of common, $7.89 a share. 

Dividend Record: Regular payments on preferred from 
issuance to retirement in 1936. Common dividends at varying 
rates each year since 1925. 

Outlook: War influences may result in an eventual gain in 
export business, but the net effect of conflicting factors is 
uncertain. More aggressive merchandising policies have im- 
proved the domestic market prospects. 

Comment: The shares, of speculative caliber, are relatively 
inactive marketwise. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Pear's 
ended: Mer. 21 June 30 Sept. 30 Dee. 41 Total Dividends Range 
ee $0.32 $0.47 $0.14 $0.12 1.05 1.00 
1938. D0.05 0.02 0.04 Nil 0.003 0.25 
ere 0.10 0.12 0.13 0.36 0.72 0.40 


*Based on 352,760 shaves in 1936 and prio: years. Not available. tTo May 8, 


1940 


(For additional Factographs please turn to page 28) 
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NEWS OF THE STREET 


NEW ISSUES 


Four years ago, The Texas Cor- 
poration had outstanding a $60 mil- 
lion issue of 5s due in 1944. Taking 
advantage of the easy money rates 
prevailing at that time, the company 
refunded these bonds with an equal 
amount of 15-year 3%s. Now, the 
latter are in turn to be refunded, and 
on May 2 the necessary registration 
statement was filed with the SEC. 
No coupon rate was disclosed, but in 
view of the fact that the company’s 
3s of 1959 have recently been selling 
above 106—where they yield only 2.6 
per cent to maturity—it is probable 
that the new rate will be below three 
per cent. The underwriting group 
will be headed by Dillon, Read & 
Company. 

The Bank of America National 
Trust & Saving Association, which is 
a part of the Giannini financial em- 
pire on the Pacific Coast, plans to go 
to the public for $30 million in new 
funds through sale of preferred stock, 
rather than borrow from the RFC. 
The Controller of the Currency has 
criticized the institution for its ratio 
of capital to deposits, and the new 
money will bring this ratio up to ap- 
proximately 1-to-10—or $148.8 mil- 
lion capital as against about $1.5 bil- 
lion deposits. Present stockholders 
are to be offered 3/20th of a share of 
the new $2 preferred (par $50) for 
each share of common held. The is- 
sue would be convertible into common 
stock until 1946 at prices ranging 
from 52% to 65 for the common. 
Shares not taken by stockholders will 
be offered publicly by a nation-wide 
syndicate headed by Otis & Company, 
Ladenburg, Thalmann & Company 
and John J. Bergen & Company, Ltd. 

Recently, the privately owned 
Phileo Corporation entered into 
negotiations with bankers looking 
toward public distribution of its stock. 
Now, another famous closed corpora- 
tion is to be sold to the public. Owned 
by the heirs of the late Collis P. 
Huntington, the 54-year old Newport 
News Shipbuilding & Drydock Com- 
pany is understood to have assets of 
$75 million, and has played a leading 
role in American shipbuilding history. 
Within the past two weeks, reports 
were in circulation to the effect that 
the banking firms of Lehman Brothers 
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with the market tempo. 


You can put yourself in this group 
of investors by taking prompt action 
to register your portfolio with the 
Financial World Research Bureau 
for continuing supervision. This will 
quickly establish your holdings on a 
basis keyed to the investment pros- 
pect, and keep them there by sug- 
gesting each successive future move 
at just the right time. 


The service is personal—individual. 
There are no printed bulletins or 
group advices. The supervision is en- 
tirely through personal correspon- 
dence, and consultation by mail, 
wire or in person. 


The annual fee is small: one-fourth 
of one per cent of the market value 
at the time you enroll. The minimum 
fee ($125 a year) applies to port- 
folios valued between $10,000 and 
$50,000. Mail your list of securities 
with your registration fee today and 
cut your investment worries at once. 
Or use the coupon for a detailed 
description of the service. 


Please explain (without 
obligation to me) how 
your personal supervisory 
service will aid me in re- 
covering losses or laying 
foundations for market 
profits and better income. 


I enclose a list of my 
securities and their cost. 


ADDRESS........ 


Decisive Action Now 


means capital enhancement 
and improving income 


The security markets are now ata stage where invest- 
ors can inaugurate programs promising capital en- 
hancement or substantial income—or both, according 
to their requirements and objectives. 


Indications are that the anticipated new market phase 
will develop shortly, and investors who take time by 
the forelock and adjust their portfolios to the pros- 
pect will share to the full extent in the benefits to be 
derived from having a list of securities in correct tune 


After the new situation is out in the open and the trend 
of individual securities is clearly defined the major 
opportunities will be gone. At that time alert investors 
who are taking advantage of the current superficial 
uncertainties will be ready to profit. 


The Service 


The Financial World Research Bu- 
reau achieves the ideal of investment 
supervision. Following its time-tested 
procedure the Bureau: 


(a) prepares a definite program based on your 
objectives and resources, looking to capital 
enhancement, increased income, or both; 


(b) analyzes the portfolio already established; 


(c) tells how to recast it so as to bring it 
into line with current business and invest- 
ment prospects, and in accord with your 
program; 


(d 


~ 


advises you, if your resources are entirely 
in cash, how to inaugurate your program; 


(e) tells you instantly when each new step in 
your program is necessary; 


(f) keeps a record of every transaction you 
make, and an accurate transcript of your 
investment position; 


(g) furnishes monthy comment on your pro- 
gram and your progress; 


(h) provides full consultation privileges, in 
person, by mail, or by wire, regarding any 
investment problem. 


AND MAIL TODAY 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET 


Income [ Capital enhance-nent [1 


NEW YORK, N. Y. 


Objective: 


(or) Both 
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Duquesne Light Company 


General Time Instruments Corporation 


Data revised to May 8, 1940 Earnings and Price poees. (DQU)Pfa. 


tncorporated: 1903, Pennsylvania. Office: = = — 
435 Sixth Avenue, Pittsburgh, Pennsyl- 75 sanue 
vania. Annual meeting: Second Tuesday in 50 vinsas:clhaconen 
April. Number of preferred stockholders 95 
(March 15, 1940): 2,437. 0 
Capitalization: Funded debt... .$70,000,000 $60 
*Preferred stock 5% cum. 
+Common stock (no par). oP 215 2'828 shs 
“Cc allable at $110 per share. 7AIl owned 


by Philadelphia Company. 


Business: Directly or through subsidiaries supplies prac- 
tically all the electric light and power in Pittsburgh and in 
the greater part of Beaver and Allegheny Counties, Pa. Also 
furnishes steam heat to the business section of Pittsburgh 
and operates some coal properties. 

Management: Controlled by Philadelphia Company, a sub- 
sidiary of Standard Gas & Electric. 

Financial Position: Strong. Net working capital December 
31, 1939, $1.2 million; cash, $3.3 million. Working capital ratio: 
1.2-to-1. Book value (preferred), $380.32 a share. 

Dividend Record: Regular preferred dividends since issuance 
of present stock in 1928. 

Outlook: While territory served is highly industrialized, 
cyclical changes in commercial-industrial load have been more 
than offset by secular growth of residential sales. Since system 
is entirely intrastate and completely interconnected, status 
under the Utility Holding Company Act appears favorable. 

Comment: Preferred stock is of investment caliber. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 
12 months ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 


eS $40.44 $39.84 $39.94 $38.82 $5.00 102%— 85 
Sa 37.54 37.54 36.10 37.14 5.00 107 — 90 
Sa 36.79 35.73 36.39 37.98 5.00 115 —104 
Ser 37.88 38.93 38.64 37.37 5.00 116 —111% 
38.53 38.9 38.61 36.71 5.00 115%—109% 
oo 35.14 33.24 32.3 32.88 5.00 118%—111% 
34.09 35.73 36.49 37.56 5.00 118%—111% 
38.89 *1.25 *118%—114% 


*To May 8, 1940. 


Flintkote Company (The) 


Earnings and Price Range (FO) 
50 — 
Data revised to May 8, 1940 Q-ooe via 
Incorporated: 1917, Mass., as successor to 30 
Flintkote Manufacturing Co. of N. J., 20 ~ 
established in 1901. Office: 30 Rockefeller 10 ou 
Plazi, New York City, N. ¥. Annual meet- o = Sy $4 
ing: First Wednesday in March. Number of - $2 
stockholders (February 28, 1940): about 
x DEFICIT PER SHARE 

Capital stock (no par).......... 678,546 shs 1932 °33 “24 °36 “38 1939 


Business: Manufactures a diversified line of building and 
industrial products, including: asphalt and asbestos roofings 
and sidings; asphalt, felt, and rubber products for varied 
industrial and automotive uses; rock wool and board insulation 
products; and chipboard and corrugated and solid fibre con- 
tainers. 

Management: Experienced in its field. 

Financial Position: Strong. Net working capital December 
31, 1939, $4.6 million; cash, $2.2 million. Working capital 
ratio: 3.9-to-1. Book value of capital stock, $14.66 per share. 

Dividend Record: Liberal payments at varying rates in each 
year since 1927, except 1931-1933. 

Outlook: Diversification in automotive and other industrial 
lines is helpful, but trends in the building industry will con- 
tinue to be the most important single earnings determinant. 

Comment: Although of speculative caliber, the shares are 
regarded as one of the better situated issues in the group. 


EARNINGS, DIVIDEND RECORD AND PRICE nenes OF CAPITAL STOCK: 


Year's 
Earnings: Ist Qu. 2ndQu. 3dQu. 4th Qu. ‘Total Dividends Price Range 
7... D$2.56 one 4—1 
1934. Tove 0.79 1$4.00 146 — 4% 
ae $0.05 $0.65 $0.71 $0.34 1.75 1.50 45 —30% 
0.29 0.70 0.65 D0.14 1.50 1.00 46%—11% 
0.01 9.40 0.65 0.16 1.21 0.60 4%—10% 
eee 0.15 0.75 0.79 0.41 2.11 1.00 31%—15 
1940........ 0.17 cove {None §215%—18 


*12 weeks ended about March 27, July 17, October 9, respectively; 16 weeks for last 
quarter. Not available. tIncluding $2.49 representing reduction’ in capital. §In- 
cluding $3.00 representing reduction in capital. {To May 8, 1940. 


Data revised to May 8, 1940 a Earnings and Price Range (GLI) 


Incorporated: 1930, Delaware, as holding OO 
company for Seth Thomas Clock Company 30 eee 
and Western Clock Company. Business of 20 
first-named subsidiary established in 1813. 10 
Office: 107 Lafayette Street. New York City. 0 j 
Annual meeting: First Tuesday in April. SARNED PER SHARE $4 
Number of stockholders (March 18, 1940): 
Preferred, 156; common, 778. 
Capitalization: Funded debt........... None $9 
*Preferred stock 6% cum. 1932 °33 ‘37 ‘38 1939 

Common stock (no par).......... 333,243 shs 


*Callable at $110 a share. 

Business: Through subsidiaries, manufactures home, marine, 
automobile and tower clocks; also “Seth Thomas” electric 
clocks and various types of watches; time switches and timing 
devices, etc. Distributes Telechron systems. Tradenames also 
include: “Westclox,” “Big Ben,” “Baby Ben” and “Sterling.” 

Management: Capable and progressive. 

Financial Position: Strong. Net working capital December 
31, 1939, $5.8 million; cash, $2.9 million. Working capital 
ratio: 5.8-to-1. Book value of common, $23.08 a share. 

Dividend Record: Preferred payments omitted 1932-33, but 
accumulations subsequently discharged. Varying common pay- 
ments 1931, and 1936 to date. Present annual basis, $1. 

Outlook: Increasing variety of products in company’s special- 
ized field points to wider potential demand. 

Comment: Preferred is a medium grade income producer; 
common is semi-speculative and not particularly active. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ear’s 


Mar. 26 June18 Oct.8 Dec. Total Dividends Price Range 

| eee $1.34 $0.83 $1.03 $0.09 3.29 i. 43%—16 

0.138 D0.81 0.18 0.12 D0.38 0.15 

0.22 D0.03 0.86 1.26 2.31 1.00 —10% 


*Earnings based on stock outstanding at end of period. Not available. tListed on 
N. Y¥. Stock Exchange, July 3, 1936. §To May 8, 1940. 


Maracaibo Oil Exploration Corporation 


Fornings and Price Range (MAB) 
7 PRICE RANGE 
Data revised to May 8, 1940 10 
incorporated: 1919, Delaware. Main office: 5 Coty 
One Wall Street, New York City. Annual’ ie) oo eo 
meeting: First Monday in May. Number of $2 
stockholders (March 18, 1940): 1,800. | me 0 
Capitalization: Funded debt........... Non DEFICIT PER SHARE 
Capital stock ($1 par).......... 330,000 4 1930 32 34.35 36°37 “38 1939 


Business: A holding company whose six Delaware sub- 
sidiaries originally owned contracts or rights for exploration 
and exploitation of petroleum and allied products in Vene- 
zuela. Substantial former holdings have been abandoned to 
save taxes, but royalty interests in 5,000 acres with Standard 
Oil (N. J.) and Gulf Oil are retained without any expense 
accruing. Since 1935, lease and royalty interests have been 
acquired in Texas, Louisiana, Arkansas and New Mexico. 

Management: Has been unable to show significant profits. 

Financial Position: Adequate. Net working capital Decem- 
ber 31, 1939, $61,904; cash, $58,711. Working capital ratio: 
23.4-to-1. Book value of capital stock, $1.13 per share. 

Dividend Record: Has never paid a dividend. 

Outlook: Company has never been able to develop significant 
earning power and its prospects of doing so depend entirely 
on discovery of profitable crude reserves on its properties, 

Comment: Stock occupies a weak position in view of com- 
pany’s marginal status and very poor record. 


EARNINGS RECORD AND PRICE or | OF CAPITAL STOCK: 


ended: Mar. 31 Dec. 31 Total Price Range 
01 4 
*D2.56 3%— 1% 
$0.009 $0.013 $0.008 D$0.07 D0.04 6%— 2% 
DO.001 0.01 0 008 D0.03 D0,02 6%— 1% 
D0.001 0.048 DO.125 D0.032 D0.11 2%— 1% 
0.001 DO.015 0.019 0.025 0.03 2%— 1 
*After losses from Pantenments equal to $2.54 per share in 1934 and $1.24 per 
share in 1935. ?To May 8, 194 


(For additional Factographs please turn to page 30) 
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and Blyth & Company were bidding 
for ownership of the properties. Tues- 
day it was announced that the Union 
Securities Corporation had purchased 
the company’s $10 million of capital 
stock, at a price understood to be $18 
million. In addition to the stock out- 
standing, the company also has $13.6 
million of 6 per cent bonds, $11.7 mil- 
lion of which it owns itself. In due 
course, recapitalization plans and 
registration with the SEC are ex- 
pected, after which a public offer- 
ing of securities will be made. Union 
Securities Corporation is a subsidiary 
of the Tri-Continental Corporation, 
and associated in the deal were sev- 
eral other investment trusts in the 
Tri-Continental group as well as 
Stone and Webster & Blodget, A. C. 
Allyn & Company, Harriman Ripley 
& Company and others. 


PROMOTIONS 


Financial Editor of the New York 
Evening Post from 1925 to 1931, 
Paul Willard Garrett since that time 
has been public relations director for 
General Motors. Last week he was 
elected a vice-president of the auto- 
mobile giant, and will continue to han- 
dle its public relations affairs. An- 
other promotion by the same com- 
pany was the elevation of Harlow H. 
Curtice, general manager of the 
Buick Motor Division, also to a vice- 
presidency. 


PAYS DIVIDEND 


Charles F. Noyes Company, Inc., 
managers for a number of important 
buildings in the financial district, as 
well as elsewhere in New York City, 
on May 1 paid a dividend of 20 cents 
a share on its common stock, the first 
disbursement on that issue since 1931. 
At the same time, it cleared the re- 
maining arrears on its $6 preferred 
stock, and resumed regular quarterly 
payments thereon. 


Continued from page 2 


outstanding companies in each field 
and various trade organizations in 
the compilation of this unique en- 
cyclopedia on basic raw materials. A 
feature of the 1940 edition is the 
step-by-step description of the most 
modern methods whereby each of the 
75 commodities is converted into its 
finished form. In addition to these 


MAY 15, 1940 


GOOD NEWS! 


F. W.’s May 1 Stock Factograph Manual 
ready now! Brings boiled-down analysis 


of all stocks on the N. Y. Stock Exchange 
and Curb, plus leading N. Y. bank issues. 


In answer to scores of anxious 


JUST OUT!... 


inquiries, our new BOOK OF 
NEW BOOK OF STOCK FACTOGRAPHS, right up to May |, 1940, is just off 
STOCK FACTO-- the press. This book includes reprints of all the Factographs 
GRAPHS appearing in Financial World between September 14th, 1938, 


and May Ist, 1940. Place your order now—we can mail your 


copy without delay. 1650 Regular and Condensed Factographs with complete 

index, in this new book, only $3.85. 

EXTRA Included in this invaluable reference manual are: (1) ‘Sound 

FEATURES Investment Rules,’ by Louis Guenther; (2) 1!0-Year Dividend 
Honor Roll—listing dividends paid each year without a break 

from 1930 to 1939 inclusive, on 220 Common Stocks: (3) Complete Industrial 


Classification of All Companies with stocks listed on N. Y. Stock Exchange. 


HALF PRICE There are two ways to get this new Factograph Book at about 
OFFERS half-price: (1) Send $11.95 for a |! year's subscription (new or 
renewal) to Financial World and | copy of May Ist Facto- 


graph Book. (2) Send $7.50 for a subscription to the next four consecutive “Facto- 
graph Books to be issued during the coming !2 to 18 months; these four manuals, 
bought separately at $3.85 each, would cost $15.40—offer saves you $7.90. FREE! 
A copy of "What the Figures Mean" (price alone $1.00) sent free with every Facto- 
graph Book order sent at $3.85 or $7.50 before May 3lst. 


Other Books for Investors 


DAILY PRICE 50 charts (8!/, x I! inches) plotting daily high, low, close 
CHARTS OF and sales from Jan. I, 1940, up to date—$5.00; 100 DAILY 
50 ACTIVE CHARTS—$8.50. (Ask for list of stocks charted and samples 
STOCKS of Daily, Weekly or Monthly Charts of 100 Active Stocks in 
Portfolio for $8.50.) 
MONTHLY Yearly Earnings and Dividends since 1932 are now included in 
RANGE the newest “Stock Picture’ Porttolio. Each chart 2-5/16 x 3!/g 
CHARTS OF inches—covering 720 stocks listed on the N. Y. Stock Exchange 
800 STOCKS and 80 leading N. Y. Curb stocks, or 800 charts in all. Each 


chart plots Monthly High and Low Prices from Oct. |, 1932, to 
May |, 1940. May edition, $10.00. (Sample chart from “Stock Picture" and list 
of 800 stocks charted FREE on request.) 


BINDER FOR Save your Financial Worlds for further reference. We can 

FINANCIAL supply an attractive Loose-Leaf Binder to hold 26 issues of 

WORLD Financial World, for future reference, at $2.50; 2 binders (to 
hold 52 issues) for $4.75. 

STOCK MOVE- (1930) Revised) by Frederic Drew Bond, author of SUCCESS 

MENTS AND IN SECURITY OPERATIONS" ($3.50). Why the market moves, 

SPECULATION the trend, the swings, floating supply, market control, profes- 


sional operations, speculative tactics, psychology of speculation. 
Said N. Y. TIMES ANNALIST in 19390: "Best book yet written on stock speculation.” 
211 pages, $2.50. 


SUCCESSFUL (1934 Revised) by William Law. Part |—The Mechanism and 
SPECULATION Tools of Stock Speculation; Part II—Influences Affecting General 
IN COMMON Level of Common Stock Prices; Part I!I|—Judging Groups and 
STOCKS Individual Stocks. 396 pages, $3.50. 

TAPE READING (1931) by Humphrey B. Neill. Interpreting market movements 
AND MARKET from action as revealed on the ticker tape. General principles 
TACTICS of tape interpretation; increased volume during advance; turn- 


ing points on heavy and on light volume; types of top action: 
resistance and support levels; observations or volume; market philosophy; are 
charts of value in forecasting stock price movements? 232 pages, $2.50. (Good 
used copy $1.75.) 


Another book—in the field of tape reading and trading is “TICKER TECH- 
NIQUE” (1935) by Orline D. Foster, (author of “PROFITS FROM THE 
STOCK MARKET”), 113 pages, $5.00. 


Books Mailed Same Day Remittance Is Received 
Book Buyers Living in N. Y. City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 
21 West St., New York, N. Y. 
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G. C. Murphy Company 


Ritter Dental Manufacturing Co., Inc. 


ice R PH 
Data revised to May 8, 1940 and Price 


Incorporated: 1919, Pennsylvania, as a con- 80 [price ance 
solidation of G. C. Murphy Co. and Calla- 60 f—- 
han Stores Co. Office: 531 Fifth Avenue, 40 


McKeesport, Pa. Annual meeting: Last ad i 
Tuesday in February. Number stock- $8 
holders (February 22, 1940): Preferred, > $6 
1,038; common, 2,016. 
Capitalization: Funded debt........ $930,304 
*Preferred stock 5% cum. 
40,000 shs 
Common stock (no par).......... 480,500 shs 


*Callable at $105 a share. 


Business: Operates a chain of 203 limited price variety chain 
stores handling a general line of merchandise at 5 cents to $1. 
Store units are located in 13 states although the greatest 
number are in Pennsylvania. 

Management: Progressive and experienced; principal execu- 
tives associated with company over 20 years. 

Financial Position: Sound. Net working capital December 
31, 1939, $5.6 million; cash, $3 million. Working capital ratio: 
2.5-to-1. Book value of common, *27.16 a share. 

Dividend Record: Common payments in every year since 
1913; present indicated annual rate, 54 a share. 

Outlook: Despite fluctuations in purchasing power trends of 
industrial communities in a large part of the territory served, 
the earnings record has been satisfactory. Maintenance of 
the past successful merchandising policies and further benefits 
of the store modernization program suggest stable earnings. 

Comment: The primary attraction of the shares lies in their 
income-producing characteristics. 


~ *EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
years 

Dec. 1932 1933 1931 1935 1936 1937 1938 1939 1940 
Earned td share $6. 90 $2.43 $3.80 $4.46 $5.91 $5.84 $4.77 $6.47. .... 
Dividends paid. 0.53143 0.5315 0.5343 0.5344 3.50 3.60 3.25 3.25 71.00 

Price Range: 

75% 11% 24% 5156 79% 90 62 70% 783 
6 8% 13 24 44 50 3434 50 F67% 


* Adjusted for the 200% stock dividend paid in February, 1936. 7To May 8, 1940. 


Data revised to May 8, 1940 seomings and Price Range (RDL) 
Incorporated: 1926, Delaware, as a successor 
to a business established in 1888. Offices: 30 | 
Ritter Park, Rochester, N. Y., and 45 ee, — 
Rockefeller Plaza, New York City. Annual 10 1 
meeting: Fourth Tuesday in May. Number re) 4 
of stockholders, 1,502. $2 
Capitalization: Funded debt........... None ° 
*Preferred stock 5% cum. cony. corres $2 

Common stock (no par)......... 150,200 shs 1932 °33 °34 °35 °36 1939 


*Cailable at $105; convertible into 4 
shares of common. 

Business: Company and subsidiaries are world’s largest 
manufacturers and distributors of equipment for dental of- 
fices and laboratories, including dental chairs, electric engines, 
X-ray machines, laboratory and office lathes, sterilizers. A 
normally important subsidiary is Ritter A. G. of Germany. 

Management: Efficient and progressive. 

Financial Position: Strong. Net working capital December 
31, 1939, $2.3 million; cash, $1.4 million. Working capital 
ratio: 10.3-to-1. Book value of common, $19. 38 per share. 

Dividend Record: Accumulations on old 7% preferred cleared 
in 1936. In 1938, preferred was reclassified and dividends paid 
to 1938; arrears, $6.25. Common payments, 1929-1931, 1936-1937. 

Outlook: Future earnings will be determined not only by 
practitioners but also by the number of new offices established. 

Comment: As a specialty issue, the shares are subject to 
risks that characterize this type of security. 


EARNINGS, DIVIDEND RECORD AND varoe RANGE OF COMMON: 


d: Mar. 31 June 30 Sept. 30 Dec. 31 ‘Total Dividends Price Range 
D$0.81 D$0.95 D$0.69 D$0.68 D$3.13 None 12 —4 
D0.93 D0.28 0.14 bD0.44 None 
DO.88 DO0.81 D0.22 D1.38 D3.29 None 
D0.64 D0.03 0.96 0.52 0.31 None 
0.36 0.29 0.65 0.22 1.52 $0.75 
0.36 0.28 pD0.14 0.19 0.69 1.00 
D0.62 pD0.49 0.26 D0.96 D1.81 None 
D0.53 D0.39 0.74 D0.05 D0.28 zane 
see eee eee eee eee “None 


*To May 8, 1940. 


Pittston Company 


and Price Range (PC 

Data revised to May 8, 1940 ee ange (PCO) 

Incorporated: 1930, Delaware. Office: Smith ry PRICE RANGE 

and Mill Streets, Dunmore, Pa. Annual 6 

meeting: First Wednesday in May. Num- 4 

ber of stockholders (April 6, 1940): 1,414. 2 a 

Capitalization: Funded debt...... $7,377,770 0 

*Class A stock $3 cum. 0 
100,000 shs $1 

Common stock SS a 1,075,100 shs | DEFICIT PER SHARE 3 
*All owned by Erie Railroad and its sub- 1932 °33 °34 “35 "36 "37 °38 1939 


sidiaries. Cumulative to extent earned. 


Business: Formerly operated under lease the anthracite coal 
properties of two wholly-owned subsidiaries of the Erie Rail- 
road Co. Mining operations ceased August 1, 1938, and leases 
were cancelled. Now controls 3 companies distributing coal at 
retail in New England. Also controls U. S. Distributing Corp., 
a holding company for trucking and warehousing subsidiaries. 

Management: Controlled by Alleghany Corp. through owner- 
ship of 46% of the common. 

Financial Position: Fair. Net working capital December 
31, 1939, $2.9 million; cash, $1.2 million. Working capital 
ratio: 2.7-to-1. Book value of capital stock, $4.75 per share. 

Dividend Record: Poor. Paid 75 cents in 1931. Nothing since. 

Outlook: Capital readjustment plan has improved company’s 
financial position, but profit possibilities in retail distribution 
of coal are not sufficiently impressive to suggest that earnings 
will be substantial on the basis of the present status, without 
the former coal mining operations. 

Comment: Company’s poor record and the unfavorable posi- 
tion of the coal industry lend substantial risks to the stock. 


EARNINGS AND PRICE OF COMMON: 


Qu. ended: Mar. 21 June 30 Sept. 30 Dec. 31 — Price Range 
D$0.02 "DSO. 62 D$0.04 D$0.13 — & 
1984 0.49 D0.59 10.47 D0.14 D071 5 —1% 
D0.34 10.70 DO0.68 1D0.27 D1.99 1 
9.07 D0.61 D0.52 D0.11 D1.17 3%— 1% 
D0.32 Dd.79 D065 D0.3 D2.10 & 
D0.27 po0.41 DO0.10 D1.42 
9.03 D0.16 0.01 D0.29 24%— 


*To May 8. 1940. 


30 


Compania Swift Internacional $.A.C. 


and Price Range (SWI) 


Data revised to May 8, 1940 TH 


Incorporated: 1918, Argentine Republic. 4 tel PRICE RANGE 

Office: Buenos Aires, Argentina. Annual 10 

meeting: In April. Approximate number of 0 

stockholders (April 26, 1938): 17,300. EARNED PER SHARE $6 
Capitalization: Funded debt........... Non GY Byuye7 

Capital stock ($15 par)........ 1,500,600 shs HH 


1932 ‘33 °34 °35 ‘37 ‘38 1939 


Business: A holding company, operating the South American 
and Australian business of Swift & Co. Products consist 
principally of chilled and frozen beef, cured pork, canned meat, 
beef extract, hides, skins, wool and fertilizer. The U. S. 
is the best customer for hides, skins, wool and fertilizer: most 
of the meat is taken by Great Britain and Europe. 

Management: Efficient and progressive. 

Financial Position (in Argentine Gold): Strong. Net work- 
ing capital December 31, 1939, $47.4 million; cash, $2.5 million; 
marketable securities, $14.6 million. Working capital ratio: 
3.3-to-1. Book value of capital stock, $31.81 per share. 

Dividend Record: Excellent. Uninterrupted payments since 
1919 at varying rates. Present rate, $2 annually. 

Outlook: As one of the chief suppliers of beef, mutton and 
lamb for England, company stands to benefit from a long 
duration of the war and resultant firm prices for its products. 
But earnings are also affected by exchange fluctuations as sales 
are billed in sterling, whereas the books are kept in Argentine 
pesos and dividends are paid in dollars. 

Comment: The capital stock’s chief merit is the steady in- 
come which it provides. 


Years ended Dec. 31: 19 937 938 

Earned per share........ 3 $3.13 $458 76 

Dividends paid ........ 2.00 2.00 2.00 2.50 $1.50 2.00 +$0.50 
Price Range: 

40% 36% 35% 29%, 37% $3214 

TOW 23% 27% 28% 22 221, 24% 427% 


*Per share earnings in Argentine gold pesos; dividends and price ranges in VU. 8. 
dollars. *To May 8, 1946. 


FINANCIAL WORLD 


descriptions and numerous statistical 
data (the book contains 150 charts 
and 650 statistical tables), there are 
feature studies on such timely topics 
as war and its effects on commodity 
prices, production and distribution ; 
the threat of plastics and synthetics 
as competitors of basic commodities ; 
and trend in per capita consumption. 

With only two editions, the year- 
book of the Commodity Research Bu- 
reau has already established its posi- 
tion as the standard hand and refer- 
ence book on basic raw materials. Its 
merit is the concentration in interest- 
ing form of a wealth of information 
in one volume whereas such data 
heretofore were available only in 
fragmentary form in individual treat- 
ises, pamphlets, trade journals, news- 
papers, books and government re- 
ports. 


RECAPITALIZATIONS 


Concluded from page 14 


since 1929), the new capitalization 
would have meant not only the re- 
ported $11.03 per share of preferred, 
but alsc 31 cents per share of com- 
mon—instead of the deficit of $1.58 
per share actually shown on_ the 
junior issue. 

Continuation of the upward trend 
in earnings which began last fall 


would mean General Cable should 
have no difficulty in paying dividends 
on the new preferred (which would 
accumulate from May 1). With its 
financial house in better shape it 
would also be in a better position sub- 
sequently to refund the existing 51% 
per cent bonds outstanding at a lower 
interest. rate, resulting further 
benefit to stockholders. American 
Smelting & Refining Company, the 
largest single holder of the three 
classes of stock, approves the plan 
and will vote its stock in favor of the 
proposed recapitalization if it becomes 
apparent that a majority of the other 
shares will be voted likewise. 


TRAVEL NOW, 
PAY LATER 


hould but 


just 


you want to. travel 

can't spare the money 
now,” here is welcome news. In 
connection with “Travel America 
Year,” 66 of the nation’s railroads 
are sponsoring a credit plan which 
makes possible the purchase of rail- 
way trips and tours on convenient 
monthly payments. All that the pros- 
spective traveler has to do is see his 
travel agent, or go to the appropriate 
railroad ticket office, and make appli- 
cation for the necessary credit. If 
routine inguiry indicates ability to 
meet the monthly payments, a ticket 
is issued within 24 hours. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 940 1939 
ON COMMON STOCK 16 weeks to April 20 
12 Months to 
American Water Works........... 1.17 
Engineers Public Service......... 1.69 1:30 
re rrr 9.70 6.68 
9 Months to nae 31 
Campomter 2.87 41 
Smith (L. C.) & Corona.......... 0.46 0.87 
6 Months to March 31 
Canada Dry Ginger Ale........... 0.70 0.438 
3 March 31 
Aluminum Industries ............. 0.51 
American Bank Note.............. DO.19 
Amer. Commercial Alcohol........ 0.09 
American Hair Felt............... DO0.06 
1.38 
Brunswick-Balke-Collender ........ 0.22 
Cleveland Graphite Bronze........ 1.16 
Consolidated Cigar ............... D0.12 
0.15 
Formica Insulation .............. 0.25 
General Amer. Transportation..... 0.52 
(ieneral Printing Ink............. 0.24 
Hygrade Gylvamia 
0.19 


b—on Class B stock. 


EARNED PER SHARE 


1939 
ON COMMON STOCK 3 Months to March 31 


Mid-Continent Petroleum .......... $0.78 D$0.02 
Monsanto Chemical ...........65. 1.23 0.88 
National Container ............... 0.61 0.15 
National Oi] Products............ 0.88 1.02 
D0.11 D0.68 
Pacific Tin Consolidated........... 0.29 0.05 
Meter Car... 0.003 0.015 
Pittsburgh Screw & DBolt......... 0.15 D0.01 
Radio Corp. ...... P 0.11 0.05 
Reed Roller Bit.. 0.49 0.65 
Sharp & Dohme 0.15 D0.02 
Standard Oli (Call)... 0.35 0.25 
Sylvania. Industrial 0.58 0.57 
Timken Roller Bearing........... 1.20 0.79 
0.16 D0.34 
Union Bag & Paper.............. 0.57 0.12 
United-Carr Fastener ............ 0.52 0.45 
United Gas Improvement.......... 0.29 0.28 
Webster Ejisenlohr ............... 0.003 D0.17 
Western Auto ‘Supply............. 0.16 0.39 
White Sewing Machine............ 0.25 0.18 
12 Weeks to March 25 

28 Weeks March 16 

1939 1938 

12 Months to December 31 

American Power & Light......... 0.42 D0.08 
3.33 3.98 
Int'l Mercantile Marine.......... D0.99 DO0.87 


*—Before depletion and Federal 
taxes. 


MAY 15, 1940 


Pe 
Company Kate riod 
Acme Steel de 
Allis-Chalmers .25e 
Aluminum Industries 
Amer Chicle . $i 
Am, Fork & Hix 
Arkansas Pr. & Li. 7 pt $1.75 Q 
Do $6 pf.... $1.50 Q 
Do pf. Q 
Atlas Powder ... .. 
Beau Brummell ... -10e .. 
Bristol-Myers .... 
Brown Shoe. 
Brunswick Balke "Collende .. 
Come Ce Wi We Q 
Chrysler Corp. ..... .-$1.25 .. 
Clark Equipment ............. .. 
Collins & 


Aikman.. 


Congoleum -Nairn ‘ Q 
Creole Petroleum 
Crown Cork & Seal pr. Q 
Crown Zellerbach ............. 25e .. 

Crum & Forster Ins. Sh. A....30e Q 

Dayton Pr. & Lt. pf...... $1.122 Q 
Dubilier Condenser ............ 
Eastern Util. Assoc............50e€ 
Federal Lt. & Tr. pf........ $1.50 Q 
Firestone Tire & Rubber pf..$1.50 @Q 
Fruehauf Trailer : 
Q 
General Motors ....... we 

Q 
Gossard (H. W.). 
Gulf States Utilities 

Q 

6% Q 
Q 
Huntington Water 7% pf..... $1.75 Q 

$1.50 Q 
Lanston Monotype ............50e Q 
Le Tourneau (R. G.)..........25¢ Q 
Matson Navigation ...........: 
May Dept. Stores............. .. 

Miss Val Pub. Sv. 7% pf. A.$1.75 Q 

$1.50 Q 
Mountain Producers ..........30¢ $8 
Muncie Water Wks. pf......... 2 Q 
$1 Q 
GG) Mater Of. ce @ 
Newmont Mining .............50¢ .. 
Ohio Pub. Sve. 5% pf...... 4l*sc M 

Ohio Power Co. pf.......... $1.50 Q 
Oliver United Filters B.......25¢ .. 
Parmer Must 25e Q 
Potomac El. Pr. 6% pf.....$1.50 Q 

Do Q 
Pressed Met. Am.............25¢ .. 
Pale $1.25 Q 

@ 

Pub. Serv. N. Hampshire $6 

Radio Corp. of Amer. Ist Q 

Q 
Rheem Mfg. Co,.............. Q 
Sheaffer Pen ........ Q 
Simonds Saw & Steel ‘a 
Southeast. Greyh’d L. Q 

So. Calif. Water 6¢ © Q 
GO) (CON) e Q 
Sterling Products ............ %e Q 
Sylvania Industrial ...........25e Q 
Terre Haute Wat. Wks. 7% 

Thompson Products ........... 50c .. 
Timken Roller Bearing........ 756 .. 
Union Gas Co. (Can.)........ 20e Q 
Union Tank Car......... He Q 
United Aircraft ............ $1.50 .. 

Q 
Wesson Oil & Snowdrift pf..... $1 Q 

Accumulated 
Assoc. Tel. & Tel. 7% pf.....28¢ .. 

24¢ 
Cent. Ill. Pub. Sve. 6% pf...$1.25 

Cushman’s Sons, 7% pf.....$1.75 
Rayonier, Inc., 50e 

Extra 
Creole Petroleum ............. 25e 
10¢ 
Parker Rust-Proof ............ 25e 
Standard Oil (N. J.)......... a0c .. 
Sterling Products ............ 1@e .. 
Union Gas (Canada) Ltd....... 20e .. 
.. 
Special 
Wi 60¢ 


Pay- 


able 
June 
June 
June 
June 
June 
July 
July 
June 
June 
June 
June 
June 
June 
June 
May 
May 
June 
June 
July 
July 
June 
June 
June 
June 
July 
June 
May 
May 
June 
June 
May 
May 
June 
June 
June 
June 
June 
July 
June 
Aug. 
June 


June 
June 
June 
June 
June 
June 
June 


May 


June 
May 
June 
Sep. 
June 
July 
June 


June 


June 
July 
June 
June 
June 
June 
June 
June 
May 
June 
June 
June 
June 
June 
June 
July 
July 
July 


June 
June 
June 
June 
July 
July 
June 
May 
June 
June 
June 
June 
June 
June 
June 
May 


June 
July 
June 
June 
June 
June 
June 
June 
June 
June 
June 


May 
May 
June 
June 
June 
May 


June 
June 
June 
June 

May 
June 
June 
June 
June 


June 


to 


Hidrs. of 
Record 
May 22 
June lv 
May 31 
June 1 
June 
June 15 
June 15 
May 2 
May 20 


ou 


— 


| 
10 May 31 | 
1 May 14 ee 
1 May 15 | 
; 15 May s ie 
10 Apr. 30 
12 May 15 
17 May 2y 
; 1 June 12 
1 May 21 Enea 
15 May 31 
15 May 31 
1 June 13 
| 1 May 14 
31 May 20 
31 May 20 
| 1 May 20 
1 May 15 
20 May 15 
15 May 
15 May 15 
1 May 15 
1 May 15 
1 May 20 
| 1 June 15 
} 1 May 15 
May 31 
May 31 ee 
May 11 
| May 31 i 
May 15 
May 21 
May 15 
May lv 
| May 16 
| Aug. 16 
May 20 at: 
| June 20 
May 15 ae 
May 21 
| May 20 
} May 31 : 
May 31 are 
| 
| I 
June 10 
15 May 31 
15 May 31 
1 May 1 4 
| | 15 May 2 
1 June 
1 June 
| 15 June a 
15 a 
: 
1 
1 
15 
15 
| 1 
| 21 
1 May 20 
1 June 21 ay, 
5 May 16 5 
15 May 20 
| 1 May 17 
15 May 31 
| 1 May 16 ees 
1 May 15 
20 May 20 
15 May 15 
| 1 May 15 E> 
| 15 May 1 bi 
15 May 1 
15 May 20 
15 May 20 tite 
1 May 15 
27 May 17 
| 15 June 1 
15 May 31 
15 May 2 
1 May 15 
} 25 May 16 
15 May 15 
| } 1 May 15 
| 15 May 26 
) 31 


Weekly Trade Indicators 


Miscellaneous: 
tAuto Production (U.S A.) 
{Electrical Cutput (K.W.H.). 
§Steel Operations (% of Cap.). 
Total Carloadings (cars)...... 
#Wholesale Commodity Price 
*+Crude Oil Output (bbls.) 
+Motor Fuel Stocks (bbls.)..... 
7Gas & Fuel Oil Stocks (bbls.) 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 
*+Bitum. Coal Output (tons).. 
Cotton Mill Activity Index... 
F.W. Index of Ind’‘l Production 


*Daily average. 


7000 omitted. 


Week Ended 


the beginning of the following week. 


#Journal of Commerce. 
Commodity Prices: 

Steel Billets, Pitts. (per ton).. 
Scrap Steel, Pitts. (per ton).... 
Copper, Electrolytic (per Ib.).. 
Lead (per 1b.) 
Rubber Sheets (per Ib.)........ 
Hides, Light Native (per Ib.)... 


Gasoline, Dealer (per gal.)..... 
Crude Oil, Mid-Cont. (per bbl.) 
Wheat (per bushel) ........... 


Sugar, Raw (per Ib.) 


Federal Reserve Reports 
Member Banks, 101 Cities 
Total Commercial Loans....... 
Total Brokers’ Loans.......... 
Other Loans for Securities..... 
U. S. Govt. Securities Held..... 
Investments, Except Govt. Bonds 
Total Net Demand Deposits.... 
Brokers’ Loans (N. Y. C.) 
Reserve System 

Reserve Credit Outstanding.... 
Total Money in Circulation 


Monthly MAY 
Indicators 
U. 8. Govt. Debt..... *$42,678  *$40,135 
Advertising Lineage: 
Monthly Magazines... 957.650 996,142 
Women’s Magazines.. 707,695 707,719 
Canadian Magazines.. 251,693 229,975 
APRIL 


Magazine Advertising: 


Nat’l Weeklies(lines) 1,044,219 1,024,972 
987 


Trade Papers (pages) 9.706 8 
Radio Broadcast Sales: 

*$4,04 *$3.56 

3.32 *2.85 


Income Tax Receipts.. 
tShipbuilding Contracts: 


Number of Vessels. 256 16 

Total Tonnage ...... 1,269, 375 678,750 
tNewsprint Held in U.S.: 

Stocks on Hand (tons) 284,955 254,974 
tWool Stocks (lbs.).... *96.15 *94.51 
tFood in Storage: 

Butter (Ibs.)........ *8.86 *78.91 

Cheese (lbs.) 75.27 *81.65 

Eggs (cases) *2.83 

Lard (lbs.) *129.25 

Meat, All Kinds (Ibs.) *831.43 *629.09 

Poultry BD *115.5 *90.99 

Vegetables (Ibs.) ... *90.01 *91.16 
Aviation Passenger Miles *80.00 *47.42 

Railroad Equipment Orders: 

Locomotives ........ 50 19 

Passenger Cars ..... None 14 

Freight Cars ....... 1,812 2,695 

MARCH 
+New Financing ....... *$29.1 *$53.0 
Tobacco Production 

Cigarettes (units) . 020. 6 *14,208.3 

Cigars (units)....... *397.5 *437.6 

Tobacco (lbs.)....... *24.3 *26.0 

({ibs.) "3.2 *3.6 


*900,000 omitted. 
piled by Merrill, Lynch, E. 


Weekly Carloadings 


Week Ended 


;Corporate new issues only, excludes refunding. 


A. Pierce & Cassatt. §{American Trucking Association. 


tAt first of month. 


° Apr. 27 Apr. 20 Apr. 29 
May 27 1940 1939 
49,185 47,505 38,943 
2,164 Chesapeake & QOhio............ 33,906 32,415 12,917 
65.8 61.8 47.0 Delaware & Hudson........... 12,014 12,050 12,738 
665,510 644,520 572,025 Delaware, Lackaw'na & West'rn 15,645 | 
81.0 81.4 75.2 Norfolk & Western............ 23,995 23,055 9,994 
3.67 3,845 3,581 New & Hartford ace 
4 New Yor ,158 4,95 ,073 
Pere Marquette .............-. 11/879 11,675 9/312 
1,307 1,222 553 Western Maryland ............ 9,712 9,710 ,852 
132.6 130.3 124.9 Southern District 
84.7 84.8 78.9 BANG» 13,834 14,320 13,971 
Southern Ry. System.......... 34,635 35,169 31,969 
May7 Apr. 30 May 9 Northwest District 
$34.00 $34.00 $34.00 Chicago & Great Western...... 5,206 5,214 5,229 
16.87% 16.25 14.75 Chic., Milwaukee, St. Paul & Pac. 25,307 25,196 26,520 
0.0614 0.0614 0.0489 Northern Pacific .............. 13,039 13,429 13,230 
Central West District 
0.0780 0.0830 0.0780 Atchison, Topeka & anta Fe... 24,867 24,942 26,402 
0:96 0:96 0.96 Chicago, Burlington & Quincy.. 20,898 21,213 23,560 
1.24% 1.273% 0.97% Chicago, Rock Island & Pacific 19,114 18,235 19,991 
0°813, 081% 0.66% Chicago & Eastern Illinois..... 4,716 4,830 4,993 
0.0282 0.0284 0.0298 Southern Pacific System 
Mayl 24 May 3 20,999 20,828 
(000, Pmitted) 3,675 3,909 3,497 
$8,661 $8,650 $8,071 Southwestern District 
4,409 4,419 3,841 Kansas City Southern.......... 3,449 3,608 3,589 
626 623 648 Missouri-Kansas-Texas ....... 6,537 6.482 6.839 
474 473 539 Missouri Pacific ............... 20,632 20,308 22,540 
11,387 11,402 10,367 St. Louis-San Francisco........ 10,785 10,576 10,848 
3,532 3,347 St. _Louis-Southwestern 4,493 4,356 4,425 
"476 "480 503 Note: Freight carloadings reflect current sectional business 
conditions. Loadings from the 15th to the 15th give a oun 
2,500 2,501 2,572 indication of earnings for the current 
2,50 nt month. (Compiled from 
7,570 7,520 6,915 Association of American Railroads figures.) 
Monthly 
A WEEKLY INDEX OF | Indicators 1940 1939 
| INDUSTRIAL PRODUCTION | 
AVERAGE OF 1923-25 100 Cement Output (bbis.).  *7.92 
| | Fluid Milk Sales: 
| Daily Average (qts.). *6.58 *6.58 
110 | | Machine Tool Activity: 
/ Index (% of Capacity) 93.4 58.7 
| Shoe Output (pairs)...  *34.5 42.9 
| Glass Output: 
100 — Window (boxes) ..... *1.11 *0.91 
| | 3Variety Chain Str. Sales $734.1 *$661.9 
N | Electrical Equipment (units) : 
\ | Refrigerators ....... 277,379 234,044 
| 90 Vacuum Cleaners ... 178,129 152,255 
Ny } Washing Machines... 149,730 152, 725 
| and Ranges... 39,643 0,175 
| Crude “Rubber (tons) : 
180 —t —— Consumption ........ 50,192 50,165 
. Stocks on Hand..... 149,678 205,936 
| Tires (casings) : 
70: = Production ......... *5.03 *5.14 
*4.35 *4.12 
| Steel “Activity (tons) : 
60 127,731 95,065 
Ship) 91,853 125,259 
| Pig Iron Activity: 
Production (tons) ... *3.2 *2.5 
Blast Furnaces Active 151 118 
1 50 Iron and Steel Scrap 
| | Consumption (tons) . *2.93 *2.63 
| Piano Factory Sales 
1929 "30 ‘33 ‘34 '35 ‘36 '37 Jan. Feb. Mar. Apr. May Jun. Jul. 10,233 9,501 
1940 | Truck Loadings: 
Freight (tons) ..... 1,226, 1,158,017 
Index Number ...... 117.5 101.90 


$26 chains and 2 mail aiid com- 
(254 carriers in 40 states.) 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


nen © STOCK ——— Vol. of Sales —————CHARACTER OF TRADING Average Value of 

30 N -E. Issues No. of No.of Total Un- New New Bond Sales 
1940 Industrials R. Rs Utilities aaa (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 194@ 
Ma May 
r. 147.76 30.66 24.92 49.51 645,420 746 349 191 206 25 23 89.37 $5,780,000 ce a 
Rie 147.65 30.78 25.02 49.55 1,069,590 844 295 321 228 32 52 89.42 5,590,000 mS 
Bi. 147.55 30.89 25.00 49.55 316,880 581 149 250 182 15 18 89.46 2,590,000 | 
6.. 147.33 30.79 24.86 49.43 526,290 707 198 323 186 17 41 89.36 3,880,000 es 
ca. 147.74 30.86 24.78 49.53 583,840 724 273 246 205 14 34 89.46 4,070,000 | 
re 147.96 30.90 24.83 49.61 694.300 767 270 281 216 25 3 89.59 5,660,000 cc” 
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10-YEAR EARNINGS AND DIVIDEND RECORD OF N. Y. S. E. COMMON STOCKS 


This is Part 5 of a 20-week series which will cover all 
common stocks listed on the New York Stock Ex- 

-, change. When considering the showing of any indi- 
vidual stock in the 10-year average columns, it should 
be recognized that there are three basic types of issue: 
(1) business cycle stocks; (2) stable income issues; and 


(PART 5) 


(3) long term trend stocks. Instructive commentary 
on this series will be presented with the last install- 
ment. Stocks for which 1939 earnings are not yet avail- 
able will be presented in a later issue. (Copies of the 
four preceding magazines, carrying Parts 1 to 4, are 
available at the regular price.) 


VALUABLE FOR FUTURE REFERENCE. — 


Common Stock: 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 Average 
Canadian Pacific Rwy....,. Earnings. ..$2.49 $0.63 D$0.39 D$0.60 $0.21 D$0.20 $0.04 $0.30 31 $0.14 
Dividend... 2.50 1.56% 0.31% None None None None None None None 0.44 
Earnings... 1.54 0.48 3.97 2.60 3.31 4.33 2.26 2.3 3.64 2.66 
Dividend... 2.20 1.60 1.30 1.10 1.90 2.50 4.00 1.50 Pe 2.25 1.99 
Capital Admin. “‘A”....... Earnings. ..D0.15 D0.26.. D0.60 D0.33 D0.09 Da 0.44 0.50 D0.13 0.17 Do.0¢ 
Dividend...None None None None None None 1.00 0.50 None None 0.15 
Carolina Clinch & Ohio.... Earnings... -. Leased jointly by Atlantic Coast Line and Louisville and Nashville - 
(stamped) Dividend... 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 SA 
Carpenter Sool. Earnings... £1.15 £D1.64 £D1.09 £D1.52 {0.50 £1.07 £1.89 £3.31 £0.68 f0.88 0.52 
Dividend... 0.80 0.53 0.40 0.31 0.33 0.53 1.16 1.90 0.40 1.30 0.77 
carriers & General........ Earnings... 0.87 0.57 0.23 0.16 0.28 0.23 0.38 0.42 0.12 0.22 0.3 
Dividend... 0.25 0.62% 0.324 0.20 0.20 0.20 0.35 0.25 0.15 0.15 0.28 
Earnings... 9.67 D8.35 D17.37 D14.66 D7.38 5.70 n13.98 j8.89 jD1.8 0.14 
Dividend... 6.00 4.50 None None None None 4.00 6.00 5.00 None 2.55 
caterpillar Tractor ........ Earnings... 4.63 0.72 D0.86 0.16 1.94 3.1¢ 5.23 5.24 1.41 88 2.45 
Dividend... 4.00 3.00 0.62% 0.12% 00 2.00 00 2.00 1.90 
CO eS ee Earnings... 0.08 D0.81 D0.93 3.24 1.22 1.95 2.20 1.99 0.25 3.53 27 
Dividend...None None None None Noue None 1.46 2.20 None 0.50 0.42 
Earnings... j0.36 jD0.40 jD3.00 jD1.45 jD0.61 10.14 31.10 }2.09 }0.60 30.95 D0.02 
Dividend... 0.75 None None None None None Noue 0.60 None None 0.14 
entral Aguirre ........... Earnings. ..g2.40 g1.52 g1.92 g2.65 g2.95 g2.14 3.42 3.95 g2.66 g1.51 2.51 
Dividend... 1.50 1.50 1.50 1.50 1.50 1.5 2.50 3.38 1.12% 1.50 1.75 
Sentral Foundry........... Earnings... Formed July, 1936—---——— --- 0.02 D0.10 D0.69 0.07 D0.17 
Dividend... None None None None None 
central RR. of N. J......; Earnings. ..10.33 0.11 D6.66 D5.60 D8.55 D10.87 D7.59 D15.54 D9.39 D6.22 
Dividend...12.00 8.00 None None None None None None None None 2.00 
Sentral Violeta Sugar..... Earnings... September 3, 1936——— 11.63 iD0.09 i0.51 0.68 
Dividend... .... 0.50 None 0.25 0.25 
Century Ribbon Mills...... Earnings. ..D2.64 0.75 D2.72 0.95 0.51 D0.40 32 0.27 D2.77 1.03 D0.39 
Dividend...None None None None None None None 0.40 0.10 None 0.05 
Cervo Ge Pasco, ........:5.- Earnings. ..D1.77 D2.64 D4.60 D0.27 1.59 3.62 3.38 5.18 1.77 2.27 0.85 
Dividend... 5.50 1.38 0.25 None 1.50 3.00 4.00 S75 4.00 4.00 2.94 
Certain-teed Products...... Earnings. ..D4.65 D1.87 D3.26 1D2.42 D2.06 D0.29 D1.61 D0.54 10.43 D0.14 D1.73 
Dividend...None None None None None None None None None None None 
Earnings... 1.43 0.23 D0.96 D0.30 0.60 1.04 1.82 2.14 4.25 1.92 0.92 
Dividend... 0.83} 0.75 0.25 0.13} 0.33} 0.434 1.05 1.17 0.85 1.10 0.69 
Champion, Paper & Fibre ... Earnings... d1.46 db0.44 dD2.13 d0.68 d0.66 d1.26 d2.34 d1.98  dD0.03 0.58 
Dividend... Eee 0.82 0.14 0.50 0.68 1.00 2.25 9.25 0.10 0.77 
Checker Cab Mfg........... Earnings... 4.66 3.98 D7.58 D2.77 D3.28 0.02 6.00 D2.84 D2.72 D3.47 D0.80 
Dividend...16.80 1.80 None None None None None None None None 1.86 
Chesapeake & Ohio........ Earnings... 4.46 3.49 3.07 3.69 3.67 4.05 72 4.43 2.62 3.49 3.87 
Dividend... 2.50 2.50 2.50 2.571% 2.80 2.80 3.80 3.80 2.00 2.50 2.78 
Chesapeake Corp. ......... Earnings... 3.48 3.61 3.41 3.69 4.07 4.03 5.69 5.45 2.21 1.03 3.67 
Dividend... 3.00 3.00 2.50 2.00 2.50 2.88 3.00 3.00 4.70 1.20 2.78 
Chicago & No. West. Ry.. Earnings... 4.28 D6.53 D9.88 D5.91 D6.70 D8.22 D6.91 D10.34 D10.63 D6.74 D6.76 
Dividend... 4.00 2.00 None None None None None None None None 0.60 
Chicago Mail Order........ Earnings... 0.32 0.87 1.80 0.64 2.02 2.33 2.86 1.50 0.63 0.91 1.39 
Dividend...None 0.50 1.00 None 1.00 2.00 2.874 1.50 0.50 1.00 1.04 
Chi. Mil. St. Paul & Pac. ... Earnings. ..D9.24 D16.85 D24.90 D17.36 D18.92 D20.42 D16.32 D17.19 D20.41 D17.37 D17.90 
Dividend...None None None None None N one None None None None None 
Chicago Pneumatic Tool... Farnings. ..D2.25 D6.12 D7.32 D2.66 D1.09 0.48 258 2.56 0.16 0.33 D1.33 
Dividend...None None None None None None None None None None None 
Chicago Rock Is. & Pac... Earnings... 5.56 D5.32 D18.19 D19.66 D21.07 D25.00 D22.44 D17.65 D20.12 D16.01 D15.99 
Dividend... 7.00 2.29 None None None None None None None None 0.93 
Chicago Yellow Cab........ Earnings... 3.02 2.64 1.56 1.27 0.29 0.46 2.01 0.25 0.19 1.04 3.27 
Dividend... 3.00 3.00 1.50 1.00 1.00 1.00 1.75 1.50 1.00 1.00 1.58 
Chickasha Cotton Oil...... Earnings... {0.73 £D1.65 £D0.47 £1.31 £3.23 £2.35 £0.56 £D0.21 £0.72 fD0.51 0.59 
Dividend... 1.50 None None 0.75 2.00 2.00 1.50 None 0.75 0.25 0.88 
| Sa re Earnings... 2.31 D0.06 D1.43 D1.49 D0.91 D0.44 0.09 0.49 D3.14 D1.65 D0.62 
Dividend... 2.40 1.20 None None None None None None None None 0.36 
Earnings. . . $1.87 §0.11 §D0.61 §D0.08 §0.50 $0.88 §1.22 §5.07 §2.92 §2.39 §1.43 
Dividend... 2.75 1.25 None None None 0.25 1.00 4.49 2.50 2.50 1.30 
Chrysler Carp. .....0000555 Earnings... 0.05 0.48 D2.58 2.78 2.19 8.07 14.25 11.66 4.32 8.48 4.97 
Dividend... 2.50 1.00 1.00 1.00 125 2.00 12.00 10.00 2.00 5.00 3.78 
City toe. & Peel... cccess Earnings... 4.66 4.43 2.35 2.20 2.45 1.45 2.20 1.74 1.33 1.60 2.44 
Dividend... 3.60 3.60 2.80 2.00 2.00 2.00 2.00 2.00 1.40 1.20 2.26 
C -y Investing ....... suena Farnings. ..d4.19 d39.01 d4.16 d2.93 d0.38 d0.17 d0.35 d2.89 d0.26 dD1.02 5.33 
Dividend... 7.50 7. 5.00 2.50 2.00 1.50 2.00 2.00 3.50 2.50 3.60 
Earnings. ..a1.15 a0.18 aD2.42 aD1.85 aD0.89 aD0.46 a0.25 a0.51 a0.48 a0.05 D0.30 
Dividend... 0.62% None None None None None None None None None 0.06 
C wk Equipment .......... Earnings... 1.08 D0.84 D3.73 D0.80 0.48 D0.31 1.82 4.56 0.64 4.43 0.73 
Dividend... 2.75 1.50 None 0.25 0.80 0.80 1.60 1.80 0.25 2.25 1.20 
C -veland & Pitts. R.R.... Earnings... Leased to Pennsylvania Railroad — 
: Dividend... 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
a 12 mos. to Jan. 31. d—12 mos. to April 30. f—12 mos.,to June 30. g—12 mos. to July 31. i—12 mos. to August 31. j—12 mos. to Sept. 32 n—10 
nos. to Oct. 31. D—Deficit. *Fiscal year changed. §—Before depreciation and/or depletion. 
PRESS OF 
J. O'BRIEN, INC. 
N W YORK, U. S. A. 
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MONEY’ 


< Easy Money cannot be accepted as a sign of economic 
: health. Nor is it an indication of a normal grade of high 
credit. What it reflects is that “Money Is Skeered” by the 
shadows of unorthodox money policies and is seeking storm 
cellars. Taxes and other penalties have made capital jittery. 


This is not the sole reason for “Easy Money”, though it 
is a paramount one. Other important causes why interest rates 
hover between 1% for short term loans and 3% for longer 
periods are that thrift is no longer encouraged and the incen- 
tive for profits for venture capital is almost in total eclipse. 


-S Who suffers the most from this economic abnormality? 

Savings bank depositors, insurance policy holders, trust funds, 
charitable institutions, college endowments and foundations, all 
of which see their incomes steadily depreciating. 


Industry also is a large sufferer, for capital is not develop- 
; ing new enterprises, expanding existing facilities, or replacing 
ee obsolescence. The life blood feeding new employment has 


jellied. 


Our “Easy Money” is a symptom of economic malnutri- 
tion. The Country was far more prosperous when money 
commanded 6%. 


PUSLISG R 
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